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PUBLIC UTILITIES

COMMISS
The Honorable Chatr and Members of OMMISSION

the Hawai‘1 Public Utilities Commuission
Kekuanaoa Building, 1st Floor
465 South King Street
Honolulu, Hawai‘1 96813

Dear Commissioners

Subject Transmittal No 17-02 (Decouphing) Hawanan Electric’s RBA Rate
Adjustment Tanff Filing
Transmittal No 17-03 (Decoupling) Hawai‘1 Electric Light’s RBA Rate
Adjustment Tanff Filing
Transmuttal No 17-04 (Decoupling) Mau Electric’s RBA Rate
Adjustment Tanff Filing
Hawanan Electric Companies’ Response to the Division of Consumer
Advocacy’s Statement of Position

Enclosed for filing 1s the Hawanan Electric Companies’' response to the Division of Consumer
Advocacy’s Statement of Position (“Consumer Advocate’s SOP”)’ filed on May 12, 2017 on
Transmittal Nos 17-02, 17-03 and 17-04, the Companies’ Revenue Balancing Account
(“RBA”) Rate Adjustment tariff filings for 2017 As explained 1n this filing, the Companies
have addressed the recommendations 1n the Consumer Advocate’s SOP, including revising the
Mau Electric RBA Rate Adjustment to reflect the removal of the Lana‘t CHP investment and
depreciation expense from the Rate Adjustment Mechanism (“RAM”) Revenue Adjustment,
including the removal of the associated accumulated deferred income taxes (“ADIT”) that the
Consumer Advocate has informally concurred with Therefore, the Companies request the
Commussion to approve by May 30, 2017 the tariff changes proposed 1n Transmittal Nos 17-
02, 17-03 and 17-04 (as revised 1n this filing), to go into effect on June 1, 2017

As explained 1in Attachment 1, although the Companies do not agree with the adjustments
recommended by the Consumer Advocate on the Lana‘t CHP, 1n order to eliminate this as a
contentious issue, Mau Electric 1s willing to make the adjustments for the purposes of
Transmuttal No 17-04 only, including the associated ADIT also being removed from the RAM

! The “Hawanan Electric Companies” or “Companies” arc Hawanan Electric Company, Inc (“Hawanan
Electric”), Hawai‘1 Electric Light Company, Inc (“Hawai‘t Electric Light™), and Maus Electric Company, Limited
(“Maw Electric”)

% The “Consumer Advocate” is the Division of Consumer Advocacy of the Department of Commerce and
Consumer Affairs

Hawaiian Electric PO BOX 2750 / HONOLULU, HI 96840-0001
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rate base® These adjustments reduced Mau Electric’s proposed RBA Revenue Adjustment
from $14,387,565" to $14,127,506° Based on the revised calculations, Maw Electric’s 2017
RBA Rate Adjustment rate decreased by 0 024¢, from 1 5894¢ to 1 5654¢ per kilowatt-hour
(“kWh”) from the revised Transmittal No 17-04 filing dated May S5, 2017 The overall
incremental impact of the RBA Rate Adjustment proposed in this filing compared to the current
2016 RBA Rate Adjustment on a typical customer’s monthly bill increased by $0 79 for Maw
customers (based on an average usage of 500 kWh) and by $0 63 for Lana‘1 and Moloka‘i
customers (based on an average usage of 400 kWh)

The Consumer Advocate’s SOP does not call for adjustments to the Hawanan Electric and
Hawai ‘1 Electric Light 2017 RBA Rate Adjustments proposed 1n Transmuttal Nos 17-02 and
Transmuttal No 17-03 Therefore, the Companies hereby notify the Commuission that
Transmuttal Nos 17-02, 17-03, and 17-04 are ready for decision making

In the March 31, 2017 filings, the Companies proposed to revise its RBA Rate Adjustment
from the current rate to the new rate effective June 1, 2017 In order for the revised RBA Rate
Adjustment to be effective June 1, 2017, the Companies’ respectfully request a Commission
decision on these proceedings by May 30, 2017 in order for them to perform certain internal
control procedures to allow compleuon and venfication of the rate change, as described 1n
Attachment 1

This filing includes the following attachments

I Response to the Consumer Advocate’s SOP 1n Attachment |,

2 Revised tanff sheet (1n clean and blacklined versions) with Mau1 Electric revised
proposed RBA Rate Adjustment rate in Attachment 2,

3 Mauw Electric’s Revised 2017 Decoupling Calculation Workbook and Workpapers
(revised and new pages are noted and changes highlighted) in Attachment 3, and

4 Excerpts of Hawanan Electric’s April 2017 RBA Packet provided as an 1llustrative
example in Attachment 4

If you have any questions, please call Dean Matsuura at 543-4622

3 Based on subsequent communtcation with the Consumer Advocate, the Consumer Advocate informally
concurred with the Company’s request to remove the associated ADIT from the RAM rate base

* See Maui Electric’s revised RBA Rate Adjustment Tanff Filing Transmittal No 17-04, filed on May 5, 2017

5 Revised RAM Revenue Adjustment of $14,127,506 = $14,033,650 (Consumer Advocate SOP at 18, footnote 23)
+ $93,855 (Removal of associated ADIT as shown 1n Revised Schedule D4)

Hawaiian E‘ectric PO BOX 2750 / HONOLULY, HI 96840-0001
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Very truly yours,
ﬁph P Viola

Vice President

Regulatory Affairs

Attachments

cc Division of Consumer Advocacy

Hawaiian Electric PO BOX 2750 / HONOLULU, HI 96840-0001
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TRANSMITTAL NOs 17-02. 17-03. and 17-04
HAWAIIAN ELECTRIC COMPANIES
RESPONSE TO CONSUMER ADVOCATE’S STATEMENT OF POSITION

In this attachment, the Hawanan Electric Companies' respond to the recommendations 1n the

Drvision of Consumer Advocacy’s Statement of Position (“Consumer Advocate SOP™),? filed on

May 12, 2017

A SPECIAL MEDICAL NEEDS PILOT PROGRAM
On April 19, 2017, the Commussion 1ssued Order No 34503 in Transmuttal Nos 17-02,
17-03, and 17-04 (Consolidated), ordering the Hawanan Electric Companes, 1n this response
to the Consumer Advocate’s Statement of Position (“Consumer Advocate SOP™), to “make
appropriate adjustments such that the reductions 1n revenues attributable to the Special
Medical Needs Pilot Program are not passed on to ultimately result in increased revenues
collected from ratepayers through the Revenue Balancing Account” (‘RBA™)

The Companies confirm that billing and financial reporting systems will make the
needed provisions to quantify the revenue impact of this program  Starting from the month
ended April 30, 2017, the Companies will incorporate an estimate of the revenue impact
The estimate may slightly overstate the amount of the discount as 1t will assume all enrolled
customers as of the end of the month were billed and received the maximum discount ($20)
in the month . The estimate will continue to be refined to identify the enrolled customers who

were billed and the amount of the discount for the billing period A system generated report,

' The “Hawanan Electric Companies” or “Companies” are Hawauan Electric Company, inc , Maui Electric
Company, Limited and Hawai* Electric Light Company, Inc

? The “Consumer Advocate’ 1s the Division of Consumer Advocacy of the Department of Commerce and Consumer
Affairs

3 Order No 34503, Transmittal Nos 17-02, 17-03, and 17-04 (Consolidated), page 8
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which will identify the enrolled customers who were billed and the amount of the discount
for the billing period. 1s under development When that report has been developed, tested,
and put into production, the report will be the source for the Special Medical Needs Pilot
discount adyustment incorporated 1n the calculation of the Revenue Balancing Account
In their monthly RBA information packets submitted to the Consumer Advocate,” the
Companies will make the following adjustments
e Attachment 1 — Billed Revenue Tracker and Attachment 3 — Total of Billed and
Unbilled Worksheets — the Special Medical Needs Pilot revenue impact for the
month will be 1dentified as a line 1tem adjustment to Adjusted Total Revenues
Attachment 1 will cross-reference the adjustment amount to the appropriate
supporting document that will be included 1n the packet
e Schedule B2 - Determination of Recorded Adjusted Revenues — The Special
Medical Needs Pilot revenue impact for the month will be 1dentified as a line item
adjustment under the heading, “Billed Adjustments to Determine Adjusted
Revenues for RBA ” Schedule B2 will contain the Special Medical Needs Pilot
revenue impact by month for each calendar year beginning with 2017, which w1l'l

be included in the annual decouphing filing starting from 2018 °

4 Attachment 4 of this filing provides excerpts of Hawanan Electric’s April 2017 RBA packet that Hawanan Electric
will submit to the Consumer Advocate for review, as an tllustrative example of the adjustments to revenues for the
Special Medical Needs Program  See hne items labeled as “MAP”, which identifies amounts related to the Special
Medical Needs Pilot Program

> The 2018 annual decoupling filngs will include Schedule B2 that contains the Special Medical Needs Pilot
revenue adjustment impact by month for the calendar year ended December 31, 2017
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B REVIEW OF THE REVENUE BALANCING ACCOUNT
The Consumer Advocate has not 1dentified or proposed any adjustments to the December 31,
2016 recorded RBA balances and therefore has not recommended changes to the RBA
calculations in the Companies’ 2017 decoupling filings The Consumer Advocate 1s
continuing to review the RBA calculations, the monthly information packets, and responses
to informal information requests the Companies provide monthly and in the decoupling
filings (See Consumer Advocate SOP at 12)

C REVIEW OF THE RATE ADJUSTMENT MECHANISM (“RAM”) CALCULATION FOR
THE 2017 RAM YEAR
The Consumer Advocate SOP proposed only two matters requiring consideration by the
Commussion with respect to the Hawanan Electric Companies’ proposed RBA Rate
Adjustment

1 Hawanan Electric’s Inclusion of Enterprise Resource Planning/ Enterprise Asset
Management Hardware as a Major Project in Its 2017 RAM

a) Consumer Advocate’s Position
The Consumer Advocate acknowledges that this 1ssue has no actual impact on the
2017 RAM since the Hawanan Electric RAM 1s based on the cap calculation
However, the Consumer Advocate takes the position that Hawaian Electric’s Rate
Base RAM revenue adjustment before the cap should be reduced to account for the
exclusion of the ERP/EAM hardware costs as major project shown on Schedule D3
In 1ts response to Informal CA-IR-27, the Company stated that the August 2017
in-service date, as shown on Schedule D3, 1s for servers to be used to build and

configure the ERP/EAM system in test mode The ERP/EAM system 1tself 1s
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scheduled to go live in October 2018 Because the estimated go-live will not occur
until October 2018, the Consumer Advocate recommends that the $2,590,000 of
ERP/EAM hardware costs be removed from the Rate Base RAM  If the Commission
declines to require this adjustment, the Consumer Advocate recommends that
Hawanan Electric be required to venfy that there 1s no allowance for funds used
during construction (“AFUDC") accrual for the hardware when the asset 1s receiving
rate base treatment  (See Consumer Advocate SOP at 14 )
b) Hawaiian Electric Companies’ Response
Inclusion of the ERP/EAM hardware costs in the 2017 Rate Base RAM 1s valid
because the asset 1s put 1n use when the software 1s being developed beginning 1n
2017 and these assets do not accrue AFUDC The accounting treatment for capital
costs (e g , hardware costs) follows the accounting for capital expenditure and
software projects approved by the Commission in the past In general, the cost of
equipment and hardware will be capitalized 1n accordance with Generally Accepted
Accounting Principles (GAAP) The standard AFUDC calculation excludes
computer hardware As described in CA-IR-27, by the projected date of August
2017, the functionality of the servers will enable the Company to build on and
configure the ERP/EAM system in test mode The servers will also provide the
needed additional capacity to run the proposed design of the system
However, as recogmzed by the Consumer Advocate SOP, removal of the
ERP/EAM hardware from the RAM rate base would not impact Hawanan Electric’s

2017 RAM Revenue Adjustment since it 1s based on the RAM cap which does not
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depend on a calculation of the RAM rate base in 2017 Therefore, there 1s no need
for the Commuission to address this 1ssue at this time

2 Removal of the Net Investment and Related Depreciation Expense for Maui Electric’s
Lana‘t Combined Heat and Power (“CHP”) from the 2017 RAM

a) Consumer Advocate’s Position
While the Lana‘t CHP has been out of service since March 2015 and no depreciation
for ratemaking purposes has been recorded, Maui Electric proposes to include the
March 2015 net investment 1n rate base, even though no lease payments have been
recerved during the interim Rates have not been changed to remove the out-of-
service investment and related depreciation from cost of service Although Lana“
CHP mught return to service by July 2017, the Consumer Advocate recommends
removal of the net investment and related depreciation expense from the 2017 RAM
(See Consumer Advocate SOP at 17)
b) Hawanan Electric Companies’ Response
The Companies do not agree with the position taken by the Consumer Advocate
However, in order to elimnate this as a contentious issue for the 2017 Maw Electric
RAM Revenue Adjustment, Maui Electric 1s willing to remove the CHP investments
from the RAM rate base and the CHP depreciation expense from the Depreciation &
Amortization RAM Expense for the purposes of Transmittal No 17-04 and reserves
the night to propose inclusion of these items into revenue requirement n future RAM
and rate case proceedings Based on subsequent communication with the Consumer
Advocate, the Consumer Advocate informally concurred with the Company’s

request to also remove the associated accumulated deferred income taxes (“ADIT”)
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from the RAM rate base Accordingly, the RAM calculation in Attachment 3
removes the CHP plant in service, net of accumulated depreciation as recommended
by the Consumer Advocate, and additionally removes the accumulated deferred

mcome taxes associated with the CHP Maui Electric will address the i1ssues raised

by the Consumer Advocate 1n the Maui Electric 2018 test year rate case

D ADMINISTRATIVE ISSUES
1 RBA Tanff Language Elimination- Stipulated Settlement Agreement
a) Consumer Advocate’s Position
The Consumer Advocate does not object to the proposed deletion of the Stipulated
Settlement Agreement® language from the Companies’ RBA tariff However, the
Supulated Settlement Agreement language 1n the RAM tariff, which includes the
accounting for Customer Information System (“CIS”) costs, should remain as 1t
continues beyond the limited term applied to RAM accruals (See Consumer
Advocate SOP at 27)
b) Hawaiian Electric Companies’ Response
Although the Consumer Advocate SOP stated that the language related to Stipulated
Settlement Agreement provisions on CIS project costs should remain in the RAM
Provision tanff, there was a possible oversight in that the Consumer Advocate SOP
did not also state that language related to the Campbell Industrial Park Combustion

Turbine Uit 1 (“CIP CT-17) project costs should also remain n the Hawanan

6 “Stipulated Settlement Agreement” refers to the Stipulated Settlement Agreement between the Hawauan Electric

Companies and the Division of Consumer Advocacy regarding Certain Regulatory Matters, approved by Order No
31126 m Docket No 2008-0083
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Electric RAM Provision tanff The Stipulated Settiement Agreement (Exhibit 1,
pages 1-2) states the following

The Parties agree that the recorded plant 1n service amount of $194 9
mulhion for CIP CT-1 (and the accumulated depreciation,
accumulated deferred income taxes and unamortized state
investment tax credits related to the recorded costs) shall be included
in Hawatnian Electric’s rate base as of December 31, 2012 and 1n the
2013 and succeeding Rate Adjustment Mechanism (“RAM™)
Revenue Adjustments and Hawaunan Electric rate cases until the
Company retires the CIP CT-1 assets

The RAM Revenue Adjustment for 2013 and the subsequent years
thereafter and subsequent Hawauan Electric rate cases would reflect
the additional revenue requirements related to the allowed portion of
the CIP CT-1 project costs n excess of the project’s costs previously
included 1n rate base, along with related accumulated depreciation,
accumulated deferred income taxes, unamortized ITC, and including
the unamortized regulatory assets related to the carrying charge and

deferred depreciation, as well as related depreciation expense and
amortization of regulatory asset expenses

Thus, the Stipulated Settlement Agreement did not call for the termination of CIP
CT-1 recovery through the RAM at the end of 2016

To clanify. in the Companies’ March 31, 2017 filing, the Companies did not
propose to delete language 1n the RAM tanff related to recovery through the RAM
of CIS or CIP CT-1 project costs authorized by the Stipulated Settlement
Agreement The proposed tanff sheets in Attachments 1 and 1A (1 e, Sheet Nos
931 in Transmuttal No 17-02 for Hawanan Electric, 89H 1n Transmttal No 17-03
for Hawai‘1 Electric Light, and 961, 1071, 1511 in Transmittal No 17-04 for Mau
Electric) do not reflect the removal from the RAM Provision tariff of language
concerning RAM recovery of CIS or CIP CT-1 costs authorized by the Stipulated

Settlement Agreement In Transmittal No 17-02 (Hawanan Electric),
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Attachments 1 and 1A, Hawanan Electric proposed to remove only the language
related to the accrual of RAM revenues on a calendar year basis, as shown on tanff
sheet No 931
E RATE CASE IMPLEMENTATION ISSUES
Additionally, 1n the Consumer Advocate’s Statement of Position, the Consumer Advocate
raised several questions relating to the change in the RAM for Hawai‘1 Electric Light when
Hawan'1 Electric Light gets a change 1n rates 1n its 2016 test year rate case (Docket No
2015-0170) The Companies plan to address the questions raised by the Consumer Advocate 1n

the Hawai‘i Electric Light 2016 test year rate case settlement discussions and letter

F EFFECTIVE DATE OF THE RBA RATE ADJUSTMENT

The Transmuttals submitted by the Companies propose to revise .thelr decoupling
Revenue Balancing Account (“RBA™) Rate Adjustment from the current rate to the new rate
effective June 1, 2017

Generally speaking, surcharge rates are changed effective the first of the month The
internal control process to ensu;e billing rate changes are accurate and complete takes place on
the next to last business day of the month to allow for completion of the rate change verification
and transport of the rate changes to the production environment in advance of the first of the
month

In order for tl;e revised RBA Rate Adjustment to be effective June 1, 2017, the

Companies’ request a decision by May 30, 2017 so they can perform the internal control process

described above A decision after May 30, 2017 would delay the implementation of a revised



ATTACHMENT 1
PAGE9 OF 9

RBA Rate Adjustment (the Companies need approximately two days to program, test and

implement a rate change 1n the production environment)
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MAUI DIVISION

REVISED SHEET No. 50D
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MAUI ELECTRIC COMPANY, LIMITED

Transmittal Letter Dated May 22, 2017.



Superseding REVISED SHEET NO. 97 REVISED SHEET NO. 97
Effective June 1, 2013 Effective June 1, 2017

REVENUE BALANCING ACCOUNT (”RBA”) PROVISION
Maui, Lanai, and Molokai Divisions

Supplement To

Schedule R - Residential Service

Schedule G - General Service - Non-Demand

Schedule J - General Service - Demand

Schedule P -~ Large Power Service

Schedule F - Public Street Lighting

Schedule TOU-R -~ Residential Time-of-Use Service

Schedule TOU-G - Small Commercial Time-of-Use Service

Schedule TOU-J - Commercial Time-of-Use Service

Schedule TOU-P - Large Power Time-of-Use Service

Schedule SS - Standby Service

Schedule TOU EV- Residential Time-of-Use Service with
Electric Vehicle Pilot

Schedule EV-F - Commercial Public Electric Vehicle
Charging Facility Service Pilot

Schedule TOU-RI- Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules are
applicable except that the total base rate charges for each billing
period shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown below:

A: PURPOSE

The purpose of the Revenue Balancing Account (“RBA”) 1s to record: 1)
the difference between the Maui Electric Company’s target revenue and
recorded adjusted revenue, and 2) monthly interest applied to the
simple average of the beginning and ending month balances in the RBA.
In addition, the recovery provision of this tariff provides for
collection or return of the calendar year-end balance in the RBA and
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided in the Rate Adjustment Mechanism (“RAM")
Provision over the subsequent June 1°° through May 31st period.
Tracking of target revenue and recorded adjusted revenue commenced on
the effective date of the tariff that implemented the Final Decision
and Order in Maul Electric Company’s 2010 test year rate case, Docket
No. 2009-0163, consistent with the Final Decision and Order in the
Decoupling case, Docket No. 2008-0274

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May 22, 2017



Superseding Sheet No 97A REVISED SHEET NO. 97A
Effective June 1, 2012 Effective June 1, 2013

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION {Continued)
Maui, Lanai, and Molokail Divisions

B* TARGET REVENUE"

For the purpose of the RBA, the target revenue 1s the annual electric
revenue approved by the Public Utilities Commission in the last
1ssued Decision & Order i1in the Company’s most recent test year
general rate case, excluding revenue for fuel and purchased power
expenses that are recovered either in base rates or in a purchased
power adjustment clause, excluding revenue being separately tracked
or recovered through any other surcharge or rate tracking mechanism,
and excluding amounts for applicable revenue taxes,

Plus: Any effective RAM Revenue Adjustment calculated under the RAM
provision for years subsequent to the most recent rate case test year
for which the Commission has 1ssued a Decision & Order, and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated
under the RAM provision

The target revenue shall be revised to correct for any errors in the
calculation of the RAM Revenue Adjustment for any previous period and
for revisions to RAM Revenue Adjustments as a result of subsequent
Commission orders that change the basis of previously calculated RAM
Revenue Adjustments. For any corrections of errors i1in previously
calculated RAM Revenue Adjustments, the target revenue shall be
adjusted as of the date that the corrected information would have
been reflected in target revenue For changes 1in the RAM Revenue
Adjustment as a result of subsequently i1ssued Commission orders, the
target revenue shall be adjusted as of the effective date of tariff
rates that are implemented pursuant to the subsequently issued
Commission order.

The Commission and the Consumer Advocate will be notified of the
target revenue revisions or corrections prior to rmplementation by
the Company There 15 no presumption that the target revenue changes
are ultimately warranted or correct. In the subsequent annual March
31 decoupling filaing, the utility will have the burden to demonstrate
that the interaim changes are warranted and correctly applied. The
Consumer Advocate will provide comments regarding the changes with
1ts Statement of Position. The RBA balance and RBA Rate Adjustment
for the following year will reflect any appropriate modifications to
the change made by the utility in the prior year 1f necessary.

Monthly Allocation Factors for the Target Revenue are as follows.

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May 1, 2013.



Superseding REVISED SHEET NO. 97B REVISED SHEET NO. 97B
Effectaive March 1, 2014 Effective June 1, 2017

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanai, and Molokal Divisions

January 8.29%
February 7.35%
March 8.28%
Apral 7.88%
May 8.38%
June 8.51%
July 8.87%
August 9.00%
September 8.34%
October 8.78%
November 8.19%
December 8.13%
Total 100.00%

These factors are based on the MWH sales forecast that i1s approved by
the Commission 1n Maui Electric Company’s 2012 test year rate case
and shall be updated 1n any subsequent test year rate case.

C BALANCING ACCOUNT ENTRIES:

Entries to the RBA wi1ill be recorded monthly. A debit entry to the
RBA will be made equal to the target revenue as defined in Section B
above, times the appropriate monthly allocation factor in the table
above. A credit entry to the RBA will be made equal to the recorded
adjusted revenue The recorded adjusted revenue 1s defined to
include the electric sales revenue from authorized base rates, plus
revenue from any authorized interaim rate increase, plus revenue from
any RBA rate adjustment, but excluding revenue for fuel and purchased
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds
or credits or other surcharges, and adjusted to remove amounts for
applicable revenue taxes

Interest will be recorded monthly to the RBA by multiplying the
simple average of the beginning and ending month balance i1n the RBA
times the Interest Rate divided by 12. The Interest Rate shall be the
short term debt rate as established 1n deriving the consolidated cost
of capital in the Company’s last full rate case. The Interest Rate
prior to March 1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

At the Annual Evaluation Date provided in the Rate Adjustment
Mechanism Provision, the Company will file with the Commission a
statement of the previous calendar year-end balance in the RBA and
the RAM Revenue Adjustment for the current calendar year, along with
supporting calculations.

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May 22, 2017



Superseding Sheet No. 97C REVISED SHEET NO 97C
Effective May 4, 2012 Effective June 1, 2013

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanail, and Molokai Divisions

Both an amortization of the previous calendar year-end balance in the
RBA, adjusted for any Earnings Sharing Revenue Credits or Major
Capital Projects Credits, Baseline Capital Projects Credits or
corrections, and the RAM Revenue Adjustment will be recovered through
a per-kWh RBA rate adjustment, over the 12 months from June 1 of the
current calendar year to May 31 of the succeeding calendar year. The
recovery through the RBA Rate Adjustment of a RAM Revenue Adjustment
calculated for a calendar year that 1s also a rate case test year
shall terminate on the effective date of tariff rates that implement
a Commission approved base revenue level authorized in the Company’s
test year rate case.

Revisions to Target Revenue based on corrections for errors and
subsequently 1ssued Commission orders, described in Section B above,
w1ll not be reflected i1in the RBA Rate Adjustment until a succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commission

Complete, 1ndexed workpapers and electronic files supporting the
previous Yyear-end balance 1in the RBA shall be provided to the
Commission, the Consumer Advocate and all other parties to the
Utility’s most recent rate case proceeding (”“Other Rate Case
Parties”), 1f any, coincident with the Annual Evaluation Date filing
The Company will be prepared to provide information as may be
requested to ensure adequate review by the Commission, Consumer
Advocate, Other Rate Case Parties, and other interested persons. The
Consumer Advocate, Other Rate Case Parties, and other 1interested
persons may propose any adjustments determined to be required to brang
the schedules into compliance with the above provisions and will work
collaboratively to reach agreement on any proposed adjustments

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the Company’s
filed schedules and i1n the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Parties, or other interested
persons, not later than 15 days before June lst, the RBA Rate
Adjustment shall go into effect on June 1lst, and the Commission shall
confirm the commencement of the RBA Rate Adjustment in 1ts monthly
Tari1ff Order.

E REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:
The RBA Rate Adjustment 1s comprised of the calculated values from
Section D above, adjusted to include amounts for applicable revenue

taxes, and calculated based on the Company's forecast of mWh sales
over the RBA Rate Adjustment recovery period

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May 1, 2013



Superseding REVISED SHEET NO 97D REVISED SHEET NO. 97D
Effective June 1, 2016 Effective June 1, 2017

.

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanail, and Molokai Divisions

The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification 1s required by order or approval
of the Commission, except as specifically provided above.

RBA Rate Adjustment
ad

All Rate Schedules ........... oo .io... 1.5654 ¢/kWh

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of this section by publication in
newspapers of general circulation within 14 days and by including
notification with 1ts billing statements within 60 days after the
Company makes 1ts annual filing pursuant to thais taraff The
notice to customers shall include the following information

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits,

b) The effect on the rates applicable to each customer class and
on the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

G: COMMISSION’S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing

Account Provision Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May 22, 2017.
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Superseding Sheet No. 50H REVISED SHEET NO. 50H

Effective

Sheet
106

106A

106B

107

107A
107B
107C
107D
107E
107F
107G
107H
1071
108

108a
108B
108C

108D

June 1, 2016 Effective June 1, 2017

LANAT DIVISION
RATE SCHEDULES (Continued)

Schedule Date Effectaive Character of Service

“PPAC” May 4, 2012 Purchase Power Adjustment
Clause

“PPAC” May 4, 2012 Purchase Power Adjustment
Clause

“PPAC” May 4, 2012 - Purchase Power Adjustment
Clause

“RAM” June 1, 2013 Rate Adjustment Mechanism
Provision

“RAM” June 1, 2013 Rate Adjustment Mechanism
Provision

“RAM" June 8, 2015 Rate Adjustment Mechanism
Provision

“RAM” June 8, 2015 Rate Adjustment Mechanism
Provision

“RAM"” June 1, 2017 Rate Adjustment Mechanism
Provision

“RAM" June 8, 2015 Rate Adjustment Mechanism
Provision

“RAM” June 8, 2015 Rate Adjustment Mechanism
Provision

“RAM" June 8, 2015 Rate Adjustment Mechanism
Provision

“RAM" June 8, 2015 Rate Adjustment Mechanism
Provision

“RAM” June 8, 2015 Rate Adjustment Mechanism
Provision

“RBA" June 1, 2017 Revenue Balancing Account
Provision

“RBA" June 1, 2013 Revenue Balancing Account
Provision

“RBA" June 1, 2017 Revenue Balancing Account
Provision

“RBA” June 1, 2013 Revenue Balancing Account
Provision

“RBA" June 1, 2017 Revenue Balancing Account
Provision

MAUI ELECTRIC COMPANY, LIMITED

Transmittal Letter Dated May 22, 2017.



Superseding Sheet No. 108 . REVISED SHEET NO. 108
Effective June 1, 2013 Effective June 1, 2017

REVENUE BALANCING ACCOUNT (”“RBA”) PROVISION
Maui, Lanai, and Molokai Divisions

Supplement To:

Schedule R - Residential Service

Schedule G - General Service - Non-Demand
Schedule J - General Service - Demand
Schedule P - Large Power Service

Schedule F - Public Street Lighting

Schedule TOU-R
Schedule TOU-G
Schedule TOU-J
Schedule TOU-P
Schedule SS
Schedule TOU EV

Residential Time-of-Use Service

Small Commercial Time-of-Use Service

Commercial Time~-of-Use Service

Large Power Time-of-Use Service

Standby Service

Residential Time-of-Use Service with

Electric Vehacle Pilot

Schedule EV-F - Commercial Public Electric Vehicle
Charging Facility Service Pilot

Schedule TOU-RI- Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules are
applicable except that the total base rate charges for each billing
period shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown below:-

A: PURPOSE

The purpose of the Revenue Balancing Account (“RBA”) 1s to record: 1)
the difference between the Maui Electric Company’s target revenue and
recorded adjusted revenue, and 2) monthly i1interest applied to the
simple average of the beginning and ending month balances 1n the RBA.
In addition, the recovery provision of this tariff provides for
collection or return of the calendar year-end balance i1n the RBA and
recovery or refund of the RAM Revenue Adjustment, Earnings Sharang
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided i1in the Rate Adjustment Mechanism ({(“RAM”)
Provision over the subsequent June 1°° through May 31st period
Tracking of target revenue and recorded adjusted revenue commenced on
the effective date of the tariff that implemented the Final Decision
and Order in Maui Electric Company’s 2010 test year rate case, Docket
No 2009-0163, consistent with the Final Decision and Order in the
Decoupling case, Docket No 2008-0274.

MAUI ELECTRIC COMPANY, INC

Transmittal Letter dated May 22, 2017.



Superseding Sheet No. 108A REVISED SHEET NO. 108A
Effective June 1, 2012 Effective June 1, 2013

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION {(Continued)
Maui, Lanai, and Molokai Divisions

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue 1s the annual electric
revenue approved by the Public Utilities Commission in the last
1ssued Decision & Order in the Company’s most recent test year
general rate case, excluding revenue for fuel and purchased power
expenses that are recovered either 1n base rates or in a purchased
power adijustment clause; excluding revenue being separately tracked
or recovered through any other surcharge or rate tracking mechanism;
and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM
provision for years subsequent to the most recent rate case test year
for which the Commission has issued a Decision & Order, and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated
under the RAM provision

The target revenue shall be revised to correct for any errors 1in the
calculation of the RAM Revenue Adjustment for any previous period and
for revisions to RAM Revenue Adjustments as a result of subsequent
Commission orders that change the basis of previously calculated RAM
Revenue Adjustments. For any corrections of errors in previously
calculated RAM Revenue Adjustments, the target revenue shall be
adjusted as of the date that the corrected information would have
been reflected i1n target revenue For changes in the RAM Revenue
Adjustment as a result of subsequently 1ssued Commission orders, the
target revenue shall be adjusted as of the effective date of taraff
rates that are implemented pursuant to the subsequently 1ssued
Commission order.

The Commission and the Consumer Advocate will be notified of the
target revenue revisions or corrections prior to implementation by
the Company. There i1s no presumption that the target revenue changes
are ultimately warranted or correct. In the subsequent annual March
31 decouplaing filing, the utility will have the burden to demonstrate
that the interim changes are warranted and correctly applied. The
Consumer Advocate will provide comments regarding the changes with
1ts Statement of Position The RBA balance and RBA Rate Adjustment
for the following year will reflect any appropriate modifications to
the change made by the utility in the prior year 1f necessary.

Monthly Allocation Factors for the Target Revenue are as follows:

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May 1, 2013.



Superseding REVISED SHEET NO 108B REVISED SHEET NO. 108B
Effective March 1, 2014 Effective June 1, 2017

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION {(Continued)
Maui, Lanail, and Molokai Divisions

January 8.29%
February 7.35%
March 8.28%
April 7.88%
May 8.38%
June 8 51%
July 8.87%
August 9.00%
September 8.34%
October 8 78%
November 8 19%
December 8.13%
Total 100 00%

These factors are based on the MWH sales forecast that 1s approved by
the Commission in Maui Electric Company’s 2012 test year rate case
and shall be updated in any subsequent test year rate case

C BALANCING ACCOUNT ENTRIES:

Entries to the RBA w1ll be recorded monthly. A debit entry to the
RBA will be made equal to the target revenue as defined in Section B.
above, times the appropriate monthly allocation factor in the table
above. A credit entry to the RBA will be made equal to the recorded
adjusted revenue. The recorded adjusted revenue 1i1s defined to
include the electric sales revenue from authorized base rates, plus
revenue from any authorized interim rate increase, plus revenue from
any RBA rate adjustment, but excluding revenue for fuel and purchased
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds
or credits or other surcharges, and adjusted to remove amounts for
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the
simple average of the beginning and ending month balance in the RBA
times the Interest Rate divided by 12 The Interest Rate shall be the
short term debt rate as established 1in deriving the consolidated cost
of capital in the Company’s last full rate case. The Interest Rate
prior to March 1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

At the Annual Evaluation Date provided in the Rate Adjustment
Mechanism Provision, the Company will file with the Commission a
statement of the previous calendar year-end balance in the RBA and
the RAM Revenue Adjustment for the current calendar year, along with
supporting calculations

MAUI ELECTRIC COMPANY, INC

Tyranemittal Taoatrtor Aatad Maw 29 2017



Superseding Sheet No. 108C REVISED SHEET NO. 108C
Effective May 4, 2012 Effective June 1, 2013

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Mauil, Lanail, and Molokai Divisions

Both an amortization of the previous calendar year-end balance 1in the
RBA, adjusted for any Earnings Sharing Revenue Credits or Major
Capital Projects Credits, Baseline Capital Projects Credits or
corrections, and the RAM Revenue Adjustment will be recovered through
a per-kWh RBA rate adjustment, over the 12 months from June 1 of the
current calendar year to May 31 of the succeeding calendar year. The
recovery through the RBA Rate Adjustment of a RAM Revenue Adjustment
calculated for a calendar year that 1s also a rate case test year
shall terminate on the effective date of tariff rates that implement
a Commission approved base revenue level authorized in the Company’s
test year rate case.

Revisions to Target Revenue based on corrections for errors and
subsequently issued Commission orders, described in Section B above,
wlll not be reflected in the RBA Rate Adjustment until a succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commission.

Complete, 1indexed workpapers and electronic files supporting the
previous year-end balance 1n the RBA shall be provided to the
Commission, the Consumer Advocate and all other parties to the
Utility’s most recent rate case proceeding (“Other Rate Case
Parties”), 1f any, coincident with the Annual Evaluation Date filing.
The Company will be prepared to provide information as may be
requested to ensure adequate review by the Commission, Consumer
Advocate, Other Rate Case Parties, and other interested persons. The
Consumer Advocate, Other Rate Case Parties, and other interested
persons may propose any adjustments determined to be required to braing
the schedules into compliance with the above provisions and will work
collaboratively to reach agreement on any proposed adjustments.

As described 1n Sections 6-61-61 and 6-61-111 of the Hawail
Administrative Rules, Title 6, Chapter 61, based upon the Company’s
filed schedules and i1in the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Parties, or other interested
persons, not later than 15 days before June 1st, the RBA Rate
Adjustment shall go into effect on June 1st, and the Commission shall
confirm the commencement of the RBA Rate Adjustment 1in 1ts monthly
Tariff Order

E REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:
The RBA Rate Adjustment 1s comprised of the calculated values from
Section D above, adjusted to i1include amounts for applicable revenue

taxes, and calculated based on the Company’s forecast of mWh sales
over the RBA Rate Adjustment recovery period.

MAUI ELECTRIC COMPANY, INC

Transmittal Letter dated May 1, 2013



Superseding REVISED SHEET No. 108D REVISED SHEET No. 108D
Effective June 1, 2016 Effective June 1, 2017

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification 1s required by order or approval
of the Commission, -except as specifically provided above
RBA Rate Adjustment

All Rate Schedules ....... ..., 1 5654 ¢/kWh

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
1in accordance with the provisions of this section by publication in
newspapers of general circulation within 14 days and by including
notification with 1ts billing statements within 60 days after the
Company makes 1its annual filing pursuant to this tariff. The
notice to customers shall include the following information:

a) A description of the proposed revision of revenues, Earnings
Sharing Credaits, and Major or Baseline Capital Projects
Credits,

b) The effect on the rates applicable to each customer class and
on the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing Account

Rate Adjustment may be obtained.

G: COMMISSION’S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing

Account Provision Such suspension shall remain in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May 22, 2017.



Y

Superseding Sheet No 100E REVISED SHEET NO 100E

Effective

Sheet

151A

151B

151cC

151D

151E

151F

151G

151H

1511

152

152A

152B

152C

152D

153

1532

153B

154

June 1, 2016 Effective June 1, 2017
MOLOKAI DIVISION
RATE SCHEDULES {(Continued)

Schedule Date Effectaive Character of Servaice
Rate Adjustment Mechanism
17 "
RAM June 1, 2013 Provision
Rate Adjustment Mechanism
7] ”
RAM June 8, 2015 Provision
" RAMY June 8, 2015 gate Adjustment Mechanism
rovision
HRAMY June 1, 2017 Rate Adjustment Mechanism
Provision
Rate Adjustment Mechanism
I "
RAM June 8, 2015 Provision
RAM June 8, 2015 gate Adjustment Mechanism
rovision
TRAM June 8, 2015 gate Adjustment Mechanism
rovision
Rate Adjustment Mechanism
17 "
RAM June 8, 2015 Provision
Rate Adjustment Mechanism
7 "
RAM June 8, 2015 Provision
Revenue Balancing Account
" 12
RBA June 1, 2017 Provision
Revenue Balancing Account
& 1
RBA June 1, 2013 Provision
#RBAY June 1, 2017 Eevenue Balancing Account
rovision
“RBA" June 1, 2013 gevenue Balancing Account
rovision
Revenue Balan Account
“RBA" June 1, 2017 cing Accou
Provision
EV-F August 1, 2013 Commercial Public Electric

Vehicle Charging Facilaty
Service Pilot

EV-F July 4, 2013 Commercial Public Electric
Vehicle Charging Facilaty
Service Pilot

EV-F July 4, 2013 Commercial Public Electric
Vehicle Charging Facilaty
Service Pilot

EV-U July 4, 2013 Commercial Public Electric
Vehicle Charging Service
Pilot

MAUI ELECTRIC COMPANY, LIMITED

Transmittal Letter Dated May 22, 2017



Supersedlnb Sheet
Effective June 1,

No
2013

152

REVISED SHEET NO
Effective June 1,

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION

152
2017

Maui, Lanai, and Molokai Divaisions
Supplement To:
Schedule R - Residential Service
Schedule G ~ General Service - Non-Demand
Schedule J — General Service - Demand
Schedule P - Large Power Service
Schedule F - Public Street Lighting
Schedule TOU-R - Residential Time-of-Use Service
Schedule TOU-G - Small Commercial Time-of-Use Service
Schedule TOU-J - Commercial Time-of-Use Service
Schedule TOU-P - Large Power Time-of-Use Service
Schedule SS - Standby Service
Schedule TOU EV- Residential Time-of-Use Service with
Electric Vehicle Pilot
Schedule EV-F - Commercial Public Electric Vehicle
Charging Facility Service Pilot
Schedule TOU-RI- Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules are
applicable except that the total base rate charges for each billing
period shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown below

A PURPOSE: ‘

The purpose of the Revenue Balancing Account (“RBA”) 1s to record 1)
the difference between the Maui Electric Company’s target revenue and
recorded adjusted revenue, and 2) monthly interest applied to the
simple average of the beginning and ending month balances in the RBA.
In addition, the recovery provision of this tariff provides for
collection or return of the calendar year-end balance i1n the RBA and
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided i1n the Rate Adjustment Mechanism (“RAM”)
Provision over the subsequent June 1°° through May 31lst period.
Tracking of target revenue and recorded adjusted revenue commenced on
the effective date of the tariff that implemented the Final Decision
and Order in Maui Electric Company’s 2010 test year rate case, Docket
No. 2009-0163, consistent with the Final Decision and Order in the
Decoupling case, Docket No. 2008-0274

MAUI ELECTRIC COMPANY, INC

Transmittal Letter dated May 22, 2017



/
Superseding Sheet No. '152A REVISED SHEET NO. 152A
Effective June 1, 2012 Effective June 1, 2013

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

B: TARGET REVENUE

For the purpose of the RBA, the target revenue 1s the annual electraic
revenue approved by the Public Utilities Commission in the last
1ssued Decision & Order 1n the Company’s most recent test year
general rate case, excluding revenue for fuel and purchased power
expenses that are recovered either in base rates or 1n a purchased
power adjustment clause, excluding revenue being separately tracked
or recovered through any other surcharge or rate tracking mechanism;
and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM
provision for years subsequent to the most recent rate case test year
for which the Commission has 1ssued a Decision & Order; and

Less Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated
under the RAM provision

The target revenue shall be revised to correct for any errors in the
calculation of the RAM Revenue Adjustment for any previous period and
for revisions to RAM Revenue Adjustments as a result of subsequent
Commission orders that change the basis of previously calculated RAM
Revenue Adjustments. For any corrections of errors 1n previously
calculated RAM Revenue Adjustments, the target revenue shall be
adjusted as of the date that the corrected information would have
been reflected i1n target revenue For changes 1n the RAM Revenue
Adjustment as a result of subsequently issued Commission orders, the
target revenue shall be adjusted as of the effective date of taraiff
rates that are implemented pursuant to the subsequently issued
Commission order

The Commission and the Consumer Advocate wi1ill be notified of the
target revenue revisions or corrections prior to implementation by
the Company. There 1s no presumption that the target revenue changes
are ultimately warranted or correct. In the subsequent annual March
31 decouplaing filing, the utailaity will have the burden to demonstrate
that the interim changes are warranted and correctly applied. The
Consumer Advocate will provide comments regarding the changes with
1ts Statement of Position. The RBA balance and RBA Rate Adjustment
for the following year will reflect any appropriate modifications to
the change made by the utility in the prior year 1f necessary

Monthly Allocation Factors for the Target Revenue are as follows:

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May 1, 2013.



Superseding REVISED SHEET NO. 152B REVISED SHEET NO. 152B
Effective March 1, 2014 Effective June 1, 2017

REVENUE BALANCING ACCOUNT (”“RBA”) PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

January 8.29%
February 7.35%
March 8.28%
Apral 7.88%
May 8.38%
June 8.51%
July 8.87%
August 9.00%
September 8.34%
October 8.78%
November 8 19%
December 8 13%
Total 100 00%

These factors are based on the MWH sales forecast that 1s approved by
the Commission 1n Maul Electric Company’s 2012 test year rate case
and shall be updated in any subsequent test year rate case.

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly. A debit entry to the
RBA wi1ll be made equal to the target revenue as defined in Section B.
above, times the appropriate monthly allocation factor in the table
above. A credit entry to the RBA will be made equal to the recorded
adjusted revenue. The recorded adjusted revenue 1s defined to
include the electric sales revenue from authorized base rates, plus
revenue from any authorized interim rate increase, plus revenue from
any RBA rate adjustment, but excluding revenue for fuel and purchased
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds
or credits or other surcharges, and adjusted to remove amounts for
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the
simple average of the beginning and ending month balance in the RBA
times the Interest Rate divided by 12. The Interest Rate shall be the
short term debt rate as established 1in deraiving the consolidated cost
of capital i1n the Company’s last full rate case The Interest Rate
prior to March 1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

At the Annual Evaluation Date provided in the Rate Adjustment
Mechanism Provision, the Company will file with the Commission a
statement of the previous calendar year-end balance in the RBA and
the RAM Revenue Adjustment for the current calendar year, along with
supporting calculations

MAUI ELECTRIC COMPANY, INC.

7

Transmittal Letter dated May 22, 2017



Superseding Sheet No 152C REVISED SHEET NO. 152C
Effective May 4, 2012 Effective June 1, 2013

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Containued)
Maui, Lanai, and Molokai Divisions

Both an amortization of the previous calendar year-end balance 1in the
RBA, adjusted for any Earnings Sharaing Revenue Credits or Major
Capital Projects Credits, Baseline Capital Projects Credits or
corrections, and the RAM Revenue Adjustment will be recovered through
a per-kWh RBA rate adjustment, over the 12 months from June 1 of the
current calendar year to May 31 of the succeeding calendar year The
recovery through the RBA Rate Adjustment of a RAM Revenue Adjustment
calculated for a calendar year that 1s also a rate case test year
shall terminate on the effective date of tariff rates that implement
a Commission approved base revenue level authorized in the Company’s
test year rate case

Revisions to Target Revenue based on corrections for errors and
subsequently 1ssued Commission orders, described 1in Section B above,
w1ll not be reflected 1n the RBA Rate Adjustment until a succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commission.

Complete, 1indexed workpapers and electronic files supporting the
previous year-end balance 1in the RBA shall be provided to the
Commission, the Consumer Advocate and all other parties to the
Utility’s most recent rate case proceeding (“Other Rate Case
Parties”), 1f any, coincident with the Annual Evaluation Date filing

The Company wi1ill be prepared to provide information as may be
requested to ensure adequate review by the Commission, Consumer
Advocate, Other Rate Case Parties, and other interested persons. The
Consumer Advocate, Other Rate Case Parties, and other interested
persons may propose any adjustments determined to be required to bring
the schedules into compliance with the above provisions and will work
collaboratively to reach agreement on any proposed adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawaia
Administrative Rules, Title 6, Chapter 61, based upon the Company’s
filed schedules and in the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Parties, or other interested
persons, not later than 15 days before June 1lst, the RBA Rate
Adjustment shall go into effect on June 1lst, and the Commission shall
confirm the commencement of the RBA Rate Adjustment 1in 1ts monthly
Tariff Order.

E REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:
The RBA Rate Adjustment 1s comprised of the calculated values from
Section D above, adjusted to include amounts for applicable revenue

taxes, and calculated based on the Company’s forecast of mWh sales
over the RBA Rate Adjustment recovery period.

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May 1, 2013



Superseding Sheet No. 152D REVISED SHEET No. 152D
Effective June 1, 2016 Effective June 1, 2017

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification 1s required by order or approval
of the Commission, except as specifically provided above.
RBA Rate Adjustment

All Rate Schedules .......... ... ... . ..... 1.5654 ¢/kwWh

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
1n accordance with the provisions of this section by publication an
newspapers of general circulation within 14 days and by including
notification with 1ts billing statements within 60 days after the
Company makes 1ts annual £filing pursuant to this taraff The
notice to customers shall include the following information:

a) A descraiption of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits,

b) The effect on the rates applicable to each customer class and
on the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained

G. COMMISSION’S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing

Account Provision. Such suspension shall remain in place until
removed by Commission Order

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May 22, 2017.
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Superseding Sheet No. 50D REVISED SHEET No. 50D

Effective Judy—3—204&May 1, 2017 Effective May—i+
2033June 1, 2017

MAUI DIVISION
RATE SCHEDULES (Continued)

Sheet Schedule Date Effectaive Character of Service
94-94E “FIT” December 30, 2011 Schedule FIT Tier 3
94 .1~ “FIT” December 30, 2011 Schedule FIT Tier 3
94.1DX Agreement
94.2- “FIT” December 30, 2011 Schedule FIT Tier 3 Queulng
94.2E and Interconnection Proc.
95 “PPAC"” May 1, 2017 Purchase Power Adjustment
Clause
95a “PPAC” May 1, 2017 Purchase Power Adjustment
Clause
95B “PPAC” May 4, 2012 Purchase Power Adjustment
Clause
96 “RAM” June 1, 2013 Rate Adjustment Mechanism
Provision
96A “RAM” June 1, 2013 Rate Adjustment Mechanism
Provision
96B “RAM"” June 8, 2015 Rate Adjustment Mechanism
Provision
96C “RAM" June 8, 2015 Rate Adjustment Mechanism
Provasion
96D “RAM” JFurre—8—2635June Rate Adjustment Mechanism
1, 2017 Provision
96E “RAM” June 8, 2015 Rate Adjustment Mechanism
Provision
96F “RAM" June 8, 2015 Rate Adjustment Mechanism
Provision
96G “RAM” June 8, 2015 Rate Adjustment Mechanism
Provision
96H “RAM"” June 8, 2015 Rate Adjustment Mechanism
Provision
961 “RAM" June 8, 2015 Rate Adjustment Mechanism
Provision
97 “RBA" Jurre——203+3June  Revenue Balancing Account
1, 2017 Provision
97A “RBA" June 1, 2013 Revenue Balancing Account
Provision
97B “RBA" June 1, 2017Maxrelr Revenue Balancing Account
2614 Provision
97C “RBA” June 1, 2013 Revenue Balancing Account
Provision
97D “RBA" Jurre—3—2083+6June  Revenue Balancing Account
1, 2017 Provision

MAUI ELECTRIC COMPANY, LIMITED

| Transmittal Letter Dated Aprxi—23,—203+FMay 22, 2017




Superseding Skeet—NoREVISED SHEET NO. 97 REVISED SHEET NO. 97
Effective June 1, 2013May—4—2032 Effective June 1,
28432017

REVENUE BALANCING ACCOUNT (”“RBA”) PROVISION
Mauil, Lanail, and Molokai Divisions

Supplement To:

- Residential Service

Schedule R

Schedule G - General Service - Non-Demand
Schedule J - General Service - Demand
Schedule P - Large Power Service

Schedule F - Public Street Lighting

Schedule TOU-R - Residential Time-of-Use Service

Schedule TOU-G - Small Commercial Time-of-Use Service

Schedule TOU-J - Commercial Time-of-Use Service

Schedule TOU-P - Large Power Time-of-Use Service

Schedule SS - Standby Service

Schedule TOU EV- Residential Time-of-Use Service with
Electric Vehicle Pilot

L T g ey

Sesviree—P3tetSchedule EV-F
o

ey

- Commercial

Charging Facility Service Pilot
Schedule TOU-RI- Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules are
applicable except that the total base rate charges for each billing
period shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown below:

A. PURPOSE

The purpose of the Revenue Balancing Account (“RBA”) 1s to record-: 1)
the difference between the Maui Electraic Company’s target revenue and
recorded adjusted revenue, and 2) monthly interest applied to the
simple average of the beginning and ending month balances in the RBA.
In addition, the recovery provision of this tariff provides for
collection or return of the calendar year-end balance in the RBA and
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided in the Rate Adjustment Mechanism (“RAM”)
Provision over the subsequent June 1°° through May 31st period.
Tracking of target revenue and recorded adjusted revenue commenced on
the effective date of the tariff that implemented the Final Decision

MAUI ELECTRIC COMPANY, INC

Transmittal Letter dated May—++—28+3May 22, 2017.




and Order in Maui Electric Company’s 2010 test year rate case, Docket
No. 2009-0163, consistent with the Final Decision and Order in the

Decoupling case, Docket No 2008-0274

MAUI ELECTRIC COMPANY, INC

Docket No. 2009-0163, Decision and Order No 30196, Instructing the
Parties To File An Updated Settlement Agreement, Filed on February
13, 2012

Transmittal Letter dated March 15, 2012.



Superseding Sheet No. 97A REVISED SHEET NO. 97A
Effective June 1, 2012 Effective June 1, 2013

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

B: TARGET REVENUE

For the purpose of the RBA, the target revenue 1s the annual electric
revenue approved by the Publac Utilities Commission in the last
1ssued Decision & Order 1in the Company’s most recent test year
general rate case, excluding revenue for fuel and purchased power
expenses that are recovered either i1in base rates or in a purchased
power adjustment clause, excluding revenue being separately tracked
or recovered through any other surcharge or rate tracking mechanism,
and excluding amounts for applicable revenue taxes;

Plus- Any effective RAM Revenue Adjustment calculated under the RAM
provision for years subsequent to the most recent rate case test year
for which the Commission has issued a Decision & Order, and

Less. Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated
under the RAM provision i

The target revenue shall be revised to correct for any errors in the
calculation of the RAM Revenue Adjustment for any previous period and
for revisions to RAM Revenue Adjustments as a result of subsequent
Commission orders that change the basis of previously calculated RAM
Revenue Adjustments. For any corrections of errors 1n previously
calculated RAM Revenue Adjustments, the target revenue shall be
adjusted as of the date that the corrected information would have
been reflected i1n target revenue For changes i1in the RAM Revenue
Adjustment as a result of subsequently i1ssued Commission orders, the
target revenue shall be adjusted as of the effective date of tariff
rates that are implemented pursuant to the subsequently issued
Commission order.

The Commission and the Consumer Advocate will be notified of the
target revenue revisions Or corrections prior to implementation by
the Company There 1s no presumption that the target revenue changes
are ultimately warranted or correct. 1In the subsequent annual March
31 decoupling filing, the utility will have the burden to demonstrate
that the interim changes are warranted and correctly applied The
Consumer Advocate will provide comments regarding the changes with
1ts Statement of Position The RBA balance and RBA Rate Adjustment
for the following year will reflect any appropriate modifications to
the change made by the utility in the prior year if necessary.

Monthly Allocation Factors for the Target Revenue are as follows:

MAUI ELECTRIC COMPANY, INC

Transmittal Letter dated May 1, 2013



| superseding Skeet—NeREVISED SHEET NO. 97B
REVISED SHEET NO. 97B

Effective Japwary—3i—204March 1, 2014 Effective Mareh—3+
2834June 1, 2017

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

January 8.29%
February 7.35%
March 8.28%
April 7.88%
May 8.38%
June 8 51%
July 8 87%
August 9 00%
September 8 34%
October 8 78%
November 8 19%
December 8 13%
Total 100 00%

These factors are based on the MWH sales forecast that 1s approved by
the Commission 1in Maui Electric Company’s 2012 test .year rate case
and shall be updated i1in any subsequent test year rate case.

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly. A debit entry to the
RBA will be made equal to the target revenue as defined in Section B.
above, times the appropriate monthly allocation factor in the table
above. A credit entry to the RBA wi1ill be made equal to the recorded
adjusted revenue. The recorded adjusted revenue 1s defined to
include the electric sales revenue from authorized base rates, plus
revenue from any authorized interim rate increase, plus revenue from
any RBA rate adjustment, but excluding revenue for fuel and purchased
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds
or credits or other surcharges, and adjusted to remove amounts for
applicable revenue taxes

Interest will be recorded monthly to the RBA by multiplying the
simple average of the beginning and ending month balance in the RBA
times the Interest Rate divided by 12 The Interest Rate shall be the
short term debt rate as established in deriving the consolidated cost
of capital in the Company’s last full rate case. The Interest Rate
prior to March 1, 2014 shall be 6 percent.

D. RECOVERY OF BALANCING ACCOUNT AMOUNTS.

MAUI ELECTRIC COMPANY, INC.
Beeisron—and—OrderNe—33908+ My led February —-— 2014
Transmittal Letter dated Febrwory—28,—20+4May 22, 2017



SHEET No. 97B
Effective May 4, 2012

REVENUE BALANCING ACCOUNT (”“RBA”) PROVISION {Continued)
Mauil, Lanal, and Molokai Divisions
At the Annual Evaluation Date provided in the Rate Adjustment
Mechanism Provision, the Company will file with the Commission a
statement of the previous calendar year-end balance i1n the RBA and

the RAM Revenue Adjustment for the current calendar year, along with
supportaing calculations.

MAUI ELECTRIC COMPANY, INC.

Docket No. 2009-0163, Decision and Order No 30365, Filed May 2,
2012

Transmittal Letter dated May 3, 2012



Superseding Sheet No. 97C REVISED SHEET NO. 97C
Effective May 4, 2012 Effective June 1, 2013

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

Both an amortization of the previous calendar year-end balance in the
RBA, adjusted for any Earnings Sharing Revenue Credits or Major
Capital Projects Credats, Baseline Capital Projects Credits or
corrections, and the RAM Revenue Adjustment will be recovered through
a per-kWh RBA rate adjustment, over the 12 months from June 1 of the
current calendar year to May 31 of the succeeding calendar year. The
recovery through the RBA Rate Adjustment of a RAM Revenue Adjustment
calculated for a calendar year that 1s also a rate case test year
shall terminate on the effective date of tariff rates that implement
a Commission approved base revenue level authorized in the Company’s
test year rate case.

Revisions to Target Revenue based on corrections for errors and
subsequently i1ssued Commission orders, described in Section B above,
will not be reflected in the RBA Rate Adjustment until a succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commission.

Complete, 1ndexed workpapers and electronic files supporting the
previous year-end balance 1n the RBA shall be provided to the
Commission, the Consumer Advocate and all other parties to the
Utility’s most recent rate case proceeding (“Other Rate Case
Parties”), i1f any, coincident with the Annual Evaluation Date filing.
The Company will be prepared to provide information as may be
requested to ensure adequate review by the Commission, Consumer
Advocate, Other Rate Case Parties, and other interested persons. The
Consumer Advocate, Other Rate Case Parties, and other ainterested
persons may propose any adjustments determined to be required to bring
the schedules i1nto compliance with the above provisions and will work
collaboratively to reach agreement on any proposed adjustments

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrative Rules, Title 6, Chapter 61, based upon the Company’s
filed schedules and i1n the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Parties, or other interested
persons, not later than 15 days before June 1st, the RBA Rate
Adjustment shall go into effect on June lst, and the Commission shall
confirm the commencement of the RBA Rate Adjustment in 1ts monthly
Tariff Order

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:
The RBA Rate Adjustment 1s comprised of the calculated values from
Section D above, adjusted to include amounts for applicable revenue

taxes, and calculated based on the Company’s forecast of mWh sales
over the RBA Rate Adjustment recovery period.

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May 1, 2013



Superseding Sheet—NeREVISED SHEET NO. 97D REVISED SHEET NeNO. 97D
Effective June 1, 2016d3unre8—28615 Effective June 1,
28262017

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
| Maui, Lanai, and Molokai Divisions

The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification 1s required by order or approval
of the Commission, except as specifically provided above.

RBA Rate Adjustment

| All Rate Schedules .................. 340821 5654 ¢/kWh

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utility
in accordance with the provisions of thas section by publication in
newspapers of general circulation within 14 days and by including
notification with 1ts billing statements within 60 days after the
Company makes 1ts annual filing pursuant to this taraiff The
notice to customers shall include the following information.

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits;

b) The effect on the rates applicable to each customer class and
on the typical bill for resaidential customers, and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

| HG: COMMISSION’S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing
Account Provision Such suspension shall remain 1n place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, INC

Transmittal Letter dated Mareh33+—20%6May 22, 2017




Superseding Sheet No.

50H
201 s Jure—8—2045

BEffective June 1,
28+¢June 1, 2017
Sheet Schedule
106 “PPAC”
106A “PPAC”
106B “PPAC”
107 “RAM”
107A “RAM"”
107B “RAM"
107C “RAM"
107D “RAM”
107E “RAM”
107F “RAM”
107G “RAM”
107H “RAM"”
1071 “RAM”
108 “RBA"
108A “RBA"
108B “RBA"
108C “RBA”
108D “RBA"

Transmittal Letter Dated Mareh—3d—203i&May 22,

REVISED SHEET NO. S50H

Effective Jdupe—3+

LANAI DIVISION

Date Effective

Character of Service

May 4, 2012 Purchase Power Adjustment
Clause

May 4, 2012 Purchase Power Adjustment
Clause

May 4, 2012 Purchase Power Adjustment
Clause

June 1, 2013 Rate Adjustment Mechanism
Provision

June 1, 2013 Rate Adjustment Mechanism
Provision

June 8, 2015 Rate Adjustment Mechanism
Provision

June 8, 2015 Rate Adjustment Mechanism
Provision

June—8-—2035June Rate Adjustment Mechanism

1, 2017 Provision

June 8, 2015 Rate Adjustment Mechanism
Provisaion

June 8, 2015 Rate Adjustment Mechanism
Provision

June 8, 2015 Rate Adjustment Mechanism
Provision

June 8, 2015 Rate Adjustment Mechanism
Provision

June 8, 2015 Rate Adjustment Mechanism
Provision

June 1, 20173dwne Revenue Balancing Account

—20613 Provision

June 1, 2013 Revenue Balancing Account
Provision

June 1, Revenue Balancing Account

201 TMareh— Provision

2034

June 1, 2013 Revenue Balancing Account
Provision

Jure—1+,—283+6June Revenue Balancing Account

1., 2017 Provision

RATE SCHEDULES (Continued)

MAUI ELECTRIC COMPANY, LIMITED

2017.




Superseding Sheet No. 108 REVISED SHEET NO. 108
Effective June 1, 2013May—4+—20+2 Effective June 1,
20+32017

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION
Maui, Lanai, and Molokai Divisions

Supplement To-

Schedule R - Residential Service

Schedule G — General Service - Non-Demand
Schedule J — General Service - Demand
Schedule P - Large Power Service

Schedule F - Public Street Lighting

Schedule TOU-R - Residential Time-of-Use Service

Schedule TOU-G - Small Commercial Time-of-Use Service

Schedule TOU-J - Commercial Time-of-Use Servaice

Schedule TOU-P - Large Power Time-of-Use Service

Schedule SS - Standby Service

Schedule TOU EV- Residential Time-of-Use Service with
Electraic Vehicle Pilot

Servree—PrtoeSchedule EV-F - Commercial
Public Electric Vehicle

Charging Facility Service Pilot
Schedule TOU-RI- Residential Interim Time—-of-Use Service

All terms and provisions of the above listed rate schedules are
applicable except that the total base rate charges for each billing
period shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown below:

A: PURPOSE

The purpose of the Revenue Balancing Account (“RBA”) 1s to record: 1)
the difference between the Mauil Electric Company’s target revenue and
recorded adjusted revenue, and 2) monthly interest applied to the
simple average of the beginning and ending month balances in the RBA.
In addition, the recovery provision of this tariff provaides for
collection or return of the calendar year-end balance in the RBA and
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided in the Rate Adjustment Mechanism (“RAM”)
Provision over the subsequent June 1°° through May 31st period.
Tracking of target revenue and recorded adjusted revenue commenced on
the effective date of the tariff that implemented the Final Decision

and Order in Maui Electric Company’s 2010 test year rate case, Docket
N\

MAUI ELECTRIC COMPANY, INC

’

Transmittal Letter dated May—3—2033May 22, 2017.




No. 2009-0163, consistent with the Final Decision and Order in the
Decoupling case, Docket No. 2008-0274

~

MAUI ELECTRIC COMPANY, INC.

Docket No 2009-0163; Decision and Order No. 30196, Instructing the
Parties To File An Updated Settlement Agreement, Filed on February
13, 2012

Transmittal Letter dated March 15, 2012



Superseding Sheet No. 108A REVISED SHEET NO. 108A
Effective June 1, 2012 Effective June 1, 2013

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanail, and Molokai Divisions

B: TARGET REVENUE"-

For the purpose of the RBA, the target revenue 1s the annual electrac
revenue approved by the Public Utilities Commission in the last
1ssued Decision & Order 1n the Company’s most recent test year
general rate case, excluding revenue for fuel and purchased power
expenses that are recovered either in base rates or in a purchased
power adjustment clause; excluding revenue being separately tracked
or recovered through any other surcharge or rate tracking mechanism,
and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM
provision for years subsequent to the most recent rate case test year
for which the Commission has 1ssued a Decision & Order, and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capaital
Projects Credits, and Baseline Capital Projects Credits calculated
under the RAM provision.

The target revenue shall be revised to correct for any errors in the
calculation of the RAM Revenue Adjustment for any previous period and
for revisions to RAM Revenue Adjustments as a result of subsequent
Commission orders that change the basis of previously calculated RAM
Revenue Adjustments. For any corrections of errors in previously
calculated RAM Revenue Adjustments, the target revenue shall be
adjusted as of the date that the corrected information would have
been reflected 1n target revenue For changes in the RAM Revenue
Adjustment as a result of subsequently issued Commission orders, the
target revenue shall be adjusted as of the effective date of tariff
rates that are i1implemented pursuant to the subsequently issued
Commission order

The Commission and the Consumer Advocate will be notified of the
target revenue revisions or corrections prior to implementation by
the Company. There 1is no presumption that the target revenue changes
are ultimately warranted or correct. In the subsequent annual March
31 decoupling filing, the utility will have the burden to demonstrate
that the interim changes are warranted and correctly applied. The
Consumer Advocate will provide comments regarding the changes with
1ts Statement of Position. The RBA balance and RBA Rate Adjustment
for the followlng year will reflect any appropriate modifications to
the change madée by the utility in the prior year 1f necessary

Monthly Allocation Factors for the Target Revenue are as follows

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May 1, 2013.



| Superseding Sheet—NeREVISED SHEET NO. 108B

REVISED SHEET NO. 108B

Effective Janvary—3—263+4March 1, 2014 Effective Mareh2+—2634June
1, 2017

REVENUE BALANCING ACCOUNT (”“RBA”) PROVISION (Continued)
Maui, Lanal, and Molokai Divisions

January 8.29%
February 7.35% /
March 8.28%
April 7.88%
May 8.38%
June 8.51%
July 8.87%
August 9.00%
September 8.34%
October 8.78%
November 8.19%
December 8.13%
Total 100.00%

These factors are based on the MWH sales forecast that 1s approved by
the Commission in Maul Electric Company’s 2012 test year rate case
and shall be updated 1n any subsequent test year rate case.

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly A debit entry to the
RBA will be made equal to the target revenue as defined in Section B
above, times the appropriate monthly allocation factor i1in the table
above. A credit entry to the RBA will be made equal to the recorded
adjusted revenue The recorded adjusted revenue 1s defined to
include the electric sales revenue from authorized base rates, plus
revenue from any authorized interim rate increase, plus revenue from
any RBA rate adjustment, but excluding revenue for fuel and purchased
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds
or credits or other surcharges, and adjusted to remove amounts for
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the
simple average of the beginning and ending month balance in the RBA
times the Interest Rate divided by 12. The Interest Rate shall be the
short term debt rate as established in deriving the consolidated cost
of capital in the Company’s last full rate case. The Interest Rate
prior to March 1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

MAUI ELECTRIC COMPANY, INC.
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SHEET No. 97B
Effective May 4, 2012

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanai, and Molokai Divisions
At the Annual Evaluation Date provided i1n the Rate Adjustment
Mechanism Provision, the Company will file with the Commission a
statement of the previous calendar year-end balance in the RBA and

the RAM Revenue Adjustment for the current calendar year, along with
supporting calculations.

MAUI ELECTRIC COMPANY, INC.

Docket No. 2009-0163, Decision and Order No 30365,
2012.

Tranemittal Tetrtrar Aatred Mauv R 2019

Filed May 2,



Superseding Sheet No. 108C REVISED SHEET NO. 108C
Effective May 4, 2012 Effective June 1, 2013

REVENUE BALANCING ACCOUNT (“RBA’”) PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

Both .an amortization of the previous calendar year-end balance in the
RBA, adjusted for any Earnings Sharaing Revenue Credits or Major
Capital Projects Credits, Baseline Capital Projects Credits or
corrections, and the RAM Revenue Adjustment will be recovered through
a per-kWh RBA rate adjustment, over the 12 months from June 1 of the
current calendar year to May 31 of the succeeding calendar year. The
recovery through the RBA Rate Adjustment of a RAM Revenue Adjustment
calculated for a calendar year that 1s also a rate case test year
shall terminate on the effective date of tariff rates that implement
a Commission approved base revenue level authorized in the Company’s
test year rate case.

Revisions to Target Revenue based on corrections for errors and
subsequently i1ssued Commission orders, described in Section B above,
w1ll not be reflected in the RBA Rate Adjustment until a succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commissi0on.

Complete, 1indexed workpapers and electronic files supporting the
previous Year—-end balance 1n the RBA shall be provided to the
Commission, the Consumer Advocate and all other parties to the
Utility’s most recent rate case proceeding (”Other Rate Case
Parties”), 1f any, coincident with the Annual Evaluation Date filing

The Company wi1ill be prepared to provide 1information as may be
requested to ensure adequate review by the Commission, Consumer
Advocate, Other Rate Case Parties, and other interested persons _The
Consumer Advocate, Other Rate Case Parties, and other interested
persons may propose any adjustments determined to be required to bring
the schedules into compliance with the above provisions and will work
collaboratively to reach agreement on any proposed adjustments

As described i1n Sections 6-61-61 and 6-61-111 of the Hawai:i
Administrative Rules, Title 6, Chapter 61, based upon the Company’s
filed schedules and in the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Parties, or other interested
persons, not later than 15 days before June 1lst, the RBA Rate
Adjustment shall go into effect on June 1lst, and the Commission shall
confirm the commencement of the RBA Rate Adjustment in 1ts monthly
Tari1ff Order.

E REVENUE BALANCING ACCOUNT RATE ADJUSTMENT*
The RBA Rate Adjustment 1s comprised of the calculated values from
Section D above, adjusted to include amounts for applicable revenue

taxes, and calculated based on the Company’s forecast of mWh sales
over the RBA Rate Adjustment recovery period.

MAUI ELECTRIC COMPANY, INC

Transmittal Letter dated May 1, 2013



Superseding SheetNeREVISED SHEET No. 108D REVISED SHEET No. 108D
Effective June 1, 2016June-8,—2015 Effective June 1,
26+62017

REVENUE BALANCING ACCOUNT (”“RBA”) PROVISION (Continued)
| Maui, Lanai, and Molokai Divisions

The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification 1s required by order or approval
of the Commission, except as specifically provided above.

RBA Rate Adjustment
| All Rate Schedules ..................... . 1-406821.5654 ¢/kWh
F NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filang shall be provided to all affected customers of the Utaility
in accordance with the provisions of this section by publication in
newspapers of general circulation withain 14 days and by aincluding
notification with 1ts billing statements within 60 days after the
Company makes 1ts annual filing pursuant to this taraiff The
notice to customers shall include the following information:

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credits,

b) The effect on the rates applicable to each customer class and
on the typical bill for residential customers, and

¢) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

| #G: COMMISSION’S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing
Account Provision. Such suspension shall remain in place untail
removed by Commission Order. N

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated Mareh—3i—20+&6May 22, 2017




Superseding Sheet No

Effective June 1,
203+6June 1, 2017
Sheet Schedule
151A “RAM"
151B “RAM"”
151C “RAM"
151D “RAM"”
151E “RAM""
151F “RAM"”
151G “RAM"
151H HRAMII
1511 “RAM”
152 “RBA"
152A “RBA"
152B “RBA"
152C “RBA"
152D “RBA"
153 EV-F
153A EV-F
153B EV-F
154 EV-U

REVISED SHEET NO
201 6 Fupre—8—2815

MOLOKAI DIVISION
RATE SCHEDULES (Continued)

Date Effective

June 1, 2013

June 8, 2015

June 8, 2015

Juere—&—20+5June

1. 2017

June 8, 2015

June 8, 2015

June 8, 2015

June 8, 2015

June 8, 2015

Fane—i—2633June

1, 2017

June 1, 2013

June 1, 2017Mareh

+—20+4

June 1, 2013

June 1, 20173une

3—26316
August 1,

2013
July 4, 2013
July 4, 2013

July 4, 2013

100E
Effective Junre—tr

Character of Service

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provisaion

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provision

Rate Adjustment Mechanism
Provaision

Rate Adjustment Mechanism
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Revenue Balancing Account
Provision

Commercial Public Electric
Vehicle Charging Facilaty
Service Pilot

Commercial Public Electric
Vehicle Charging Facilaity
Service Pilot

Commercial Public Electrac
Vehicle Charging Facilaty
Service Pilot

Commercial Public Electrac
Vehicle Charging Service
Pilot

MAUI ELECTRIC COMPANY, LIMITED

| Transmittal Letter Dated Mareh—31,—2016May 22, 2017




Superseding Sheet No. 152 REVISED SHEET NO. 152

Effective June 1, 2013May—4+—20%2 Effective June 1,
26332017

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION
Maui, Lanai, and Molokaili Divisions

Supplement To:

Schedule R - Residential Service

Schedule G - General Service - Non-Demand
Schedule J — General Service - Demand
Schedule P - Large Power Service

Schedule F — Public Street Lighting

Schedule TOU-R
Schedule TOU-G

Residential Time-of-Use Service
Small Commercial Time-of-Use Service
Schedule TOU-J Commercial Time-of-Use Service
Schedule TOU-P Large Power Time-of-Use Servaice
Schedule SS - Standby Service

Schedule TOU EV- Residential Time-of-Use Service with
Electric Vehicle Pilot

Servree—P3lotSchedule EV-F
Public Electric Vehicle

Charging Facility Service Pilot
Schedule TOU-RI- Residential Interim Time-of-Use Service

- Commercial

All terms and provisions of the above listed rate schedules are
applicable except that the total base rate charges for each billing
period shall be adjusted by the Revenue Balancing Account Rate
Adjustments shown below.

A. PURPOSE:

The purpose of the Revenue Balancing Account (“RBA”) 1s to record: 1)
the difference between the Maui Electric Company’s target revenue and
recorded adjusted revenue, and 2) monthly interest applied to the
simple average of the beginning and ending month balances 1n the RBA.
In addition, the recovery provision of this tariff provides for
collection or return of the calendar year-end balance in the RBA and
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing
Revenue Credits, Major Capital Projects Credits, and Baseline Capital
Projects Credits provided in the Rate Adjustment Mechanism (“RAM")
Provision over the subsequent June 1°° through May 31st period.
Tracking of target revenue and recorded adjusted revenue commenced on
the effective date of the tariff that implemented the Final Decision
and Order i1n Maui Electric Company’s 2010 test year rate case, Docket

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated Mey—3+—=20343May 22, 2017.




No. 2009-0163, consistent with the Final Decision and Order in the
Decoupling case, Docket No 2008-0274

MAUI ELECTRIC COMPANY, INC.

Docket No. 2009-0163; Decision and Order No 30196, Instructing the
bParties To File An Updated Settlement Agreement, Filed on February

13, 2012
Transmittal Letter dated March 15, 2012.



Superseding Sheet No. 15227 REVISED SHEET NO. 152A
Effective June 1, 2012 Effective June 1, 2013

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

B TARGET REVENUE

For the purpose of the RBA, the target revenue 1s the annual electric
revenue approved by the Public Utilities Commission in the last
1ssued Decision & Order 1in the Company’s most recent test year
general rate case, excluding revenue for fuel and purchased power
expenses that are recovered either 1in base rates or in a purchased
power adjustment clause, excluding revenue being separately tracked
or recovered through any other surcharge or rate tracking mechanism;
and excluding amounts for applicable revenue taxes,

Plus Any effective RAM Revenue Adjustment calculated under the RAM
provision for years subsequent to the most recent rate case test year
for which the Commission has 1ssued a Decision & Order, and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated
under the RAM provision.

The target revenue shall be revised to correct for any errors in the
calculation of the RAM Revenue Adjustment for any previous period and
for revisions to RAM Revenue Adjustments as a result of subsequent
Commission orders that change the basis of previously calculated RAM
Revenue Adjustments. For any corrections of errors in previously
calculated RAM Revenue Adjustments, the target revenue shall be
adjusted as of the date that the corrected information would have
been reflected in target revenue. For changes in the RAM Revenue
Adjustment as a result of subsequently 1ssued Commission orders, the
target revenue shall be adjusted as of the effective date of tariff
rates that are implemented pursuant to the subsequently issued
Commission order.

The Commission and the Consumer Advocate will be notified of the
target revenue revisions or corrections prior to implementation by
the Company There 1s no presumption that the target revenue changes
are ultimately warranted or correct. In the subsequent annual March
31 decoupling filing, the utility will have the burden to demonstrate
that the interim changes are warranted and correctly applied The
Consumer Advocate will provide comments regarding the changes with
1ts Statement of Position. The RBA balance and RBA Rate Adjustment
for the following year will reflect any appropriate modifications to
the change made by the utility in the prior year 1f necessary

Monthly Allocation Factors for the Target Revenue are as follows:

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated May 1, 2013



| Superseding Sheet—MNeREVISED SHEET NO. 152B
REVISED SHEET NO. 152B

Effective Jamvary—t—20+4March 1, 2014 Effective Mareh—31—28+i4June
1, 2017

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanai, and Molokal Divisions

January . 8 29%
February 7.35%
March 8.28%
April 7.88%
May 8.38%
June 8.51%
July 8.87%
August 9.00%
September 8.34%
October 8.78%
November 8.19%
December 8.13%
Total 100 00%

These factors are based on the MWH sales forecast that 1s approved by
the Commission in Maul Electric Company’s 2012 test year rate case
and shall be updated in any subsequent test year rate case.

C+ BALANCING ACCOUNT ENTRIES

Entries to the RBA will be recorded monthly. A debit entry to the
RBA wi1ll be made equal to the target revenue as defined in Section B
above, times the appropriate monthly allocation factor in the table
above. A credit entry to the RBA will be made equal to the recorded
adjusted revenue. The recorded adjusted revenue 1s defined to
include the electric sales revenue from authorized base rates, plus
revenue from any authorized interim rate increase, plus revenue from
any RBA rate adjustment, but excluding revenue for fuel and purchased
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds
or credits or other surcharges, and adjusted to remove amounts for
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the
simple average of the beginning and ending month balance in the RBA
times the Interest Rate divided by 12. The Interest Rate shall be the
short term debt rate as established in deriving the consolidated cost
of capital in the Company’s last full rate case. The Interest Rate
prior to March 1, 2014 shall be 6 percent.

D RECOVERY OF BALANCING ACCOUNT AMOUNTS

MAUI ELECTRIC COMPANY, INC.

> 7 7

Transmittal Letter dated Febrwary—28—203+4May 22, 2017



SHEET No. 97B
Effective May 4, 2012

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maui, Lanai, and Molokai Divisions
At the Annual Evaluation Date provided in the Rate Adjustment
Mechanism Provision, the Company will file with the Commission a
statement of the previous calendar year-end balance in the RBA and

the RAM Revenue Adjustment for the current calendar year, along with
supporting calculations.

MAUI ELECTRIC COMPANY, INC.

Docket No. 2009-0163, Decision and Order No. 30365, Filed May 2,
2012

Transmittal Letter dated May 3, 2012.



Superseding Sheet No. 152C REVISED SHEET NO. 152C
Effective May 4, 2012 Effectaive June 1, 2013

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
Maul, Lanai, and Molokai Divisions

Both an amortization of the previous calendar year-end balance in the
RBA, adjusted for any Earnings Sharing Revenue Credits or Major
Capital Projects Credits, Baseline Capital Projects Credits or
corrections, and the RAM Revenue Adjustment will be recovered through
a per-kWh RBA rate adjustment, over the 12 months from June 1 of the
current calendar year to May 31 of the succeeding calendar year. The
recovery through the RBA Rate Adjustment of a RAM Revenue Adjustment
calculated for a calendar year that 1s also a rate case test year
shall terminate on the effective date of tariff rates that implement
a Commission approved base revenue level authorized in the Company’s
test year rate case.

Revisions to Target Revenue based on corrections for errors and
subsequently 1ssued Commission orders, described 1in Section B above,
w1ill not be reflected 1n the RBA Rate Adjustment until a succeeding
June 1 to May 31 period, unless otherwise ordered or approved by the
Commission.

Complete, 1i1ndexed workpapers and electronic files supporting the
previous year-end balance 1in the RBA shall be provided to the
Commission, the Consumer Advocate and all other parties to the
Utility’s most recent rate case proceeding (”“Other Rate Case
Parties”), 1f any, coincident with the Annual Evaluation Date filing.
The Company wi1ll be prepared to provide information as may be
requested to ensure adequate review by the Commission, Consumer
Advocate, Other Rate Case Parties, and other interested persons. The
Consumer Advocate, Other Rate Case Parties, and other interested
persons may propose any adjustments determined to be required to bring
the schedules into compliance with the above provisions and will work
collaboratively to reach agreement on any proposed adjustments

As described in Sections 6-61-61 and 6-61-111 of the Hawaii
Administrataive Rules, Title 6, Chapter 61, based upon the Company’s
filed schedules and 1in the absence of any protests submitted by the
Consumer Advocate, Other Rate Case Parties, or other interested
persons, not later than 15 days before June 1lst, the RBA Rate
Adjustment shall go into effect on June 1lst, and the Commission shall
confirm the commencement of the RBA Rate Adjustment in 1ts monthly
Taraff Order.

E. REVENUE BALANCING ACCOUNT RATE ADJUSTMENT
The RBA Rate Adjustment 1is comprised of the calculated values from
Section D above, adjusted to include amounts for applicable revenue

taxes, and calculated based on the Company’s forecast of mWh sales
over the RBA Rate Adjustment recovery period

MAUI ELECTRIC COMPANY, INC

Transmittal Letter dated May 1, 2013.



Superseding Sheet No. 152D REVISED SHEET No. 152D
Effective June 1, 2016dure—8,—20815 Effective June 1,
20362017

REVENUE BALANCING ACCOUNT (“RBA”) PROVISION (Continued)
| Maui, Lanail, and Molokai Divisions

The RBA Rate Adjustment shall remain unchanged during the recovery
period unless further modification 1s required by order or approval
of the Commission, except as specifically provided above

RBA Rate Adjustment
! All Rate Schedules .... ............... 1+-46821.5654 ¢/kWh
F NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment
filing shall be provided to all affected customers of the Utilaty
1n accordance with the provisions of this section by publication in
newspapers of general circulation within 14 days and by including
notification with 1ts billing statements within 60 days after the
Company makes 1ts annual filing pursuant to this tariff. The
notice to customers shall include the following information:

a) A description of the proposed revision of revenues, Earnings
Sharing Credits, and Major or Baseline Capital Projects
Credats;

b) The effect on the rates applicable to each customer class and
on the typical bill for residential customers; and

c) The Company’s address, telephone number and website where
information concerning the proposed Revenue Balancing Account
Rate Adjustment may be obtained.

| HG: COMMISSION’S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing
Account Provision. Such suspension shall remain 1in place until
removed by Commission Order.

MAUI ELECTRIC COMPANY, INC.

Transmittal Letter dated Mareh—33—203+6May 22, 2017.
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SCHEDULE A
(REVISED 5-22-17)
PAGE 1 OF 1

MAUI ELECTRIC COMPANY, LIMITED ~
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF 2017 REVENUE BALANCING ACCOUNT RATE ADJUSTMENT

Line
No Descnption Reference Amount Rate Amount
(@) (b} (c) {d)
RECONCILIATION OF RBA BALANCE
1 RBA Prior calendar year-end balance Schedule B $ 2620 523
2 Revenue Tax Factor Schedule C 10975
3 Revenue for RBA Balance $ 2,876,024
RATE ADJUSTMENT MECHANISM "RAM” AMOUNT
4 Total RAM Revenue Adjustment Allowed (Note 2) Schedule A1
5 EARNINGS SHARING REVENUE CREDITS - 2015 ROE Schedule H $ -
5a ESM Adjustment - 2013 (Note 3) Schedule H1 (14,607)
5b ESM Adjustment - 2014 (Note 3) Schedule H2 (25,071) $ (39.677)
6 PUC-ORDERED MAJOR OR BASELINE CAPITAL PROJECTS CREDITS Schedule | $ -
7 TOTAL RBA REVENUE ADJUSTMENT Sum Col (d) [ I 678637652,
8 GWH SALES VOLUME ESTIMATE JUNE 2017 - MAY 2018 MECO-WP-A-001 1,083 7
9 RBA RATE ADJUSTMENT, RBA Balance - ¢ per kWh Note (1)
10 MONTHLY BILL IMPACT @ 600 KWH - Maui Division $ 9,39
MONTHLY BILL IMPACT @ 500 KWH - Mau Division SEERY .53
11 MONTHLY BILL IMPACT @ 400 KWH - Molokai and Lanai Divisions _ [6 26)
Note (1) 2016 RBA Rate Adjustment Breakdown Rate Adjustment Percentage
Col {d) cents per kWh Share
RBA Balance $ 2 876,024 0 28538928 16 95382
RAM Amount [1¥30363624
Eamings Shanng Revenue Credits $ (39.677) 20 00385128 £0.2339%)
Major or Basehne Caprtal Projects Credits $ - 0 00000000 0 0000%
& 1679637852 1 56536424 100 00%

Note (2) Total RAM Revenue Adjustment Allowed 1s the sum of the RAM Cap + Exeptional and Other Projects See Order No 32735,
filed March 31, 2015 paragraph 107 pages 94-95, which states that the Total RAM Revenue Adjustment is to be compnsed of the RAM
Cap plus recovery of Exceptional And Other Matters

Note (3) The adjustments on ine 5a and 5b represent additional refunds i the years the ESM was tnggered in 2013 and 2014, plus
interest for the penod June 2014/15-May 2017 In July 2016, the Companies discovered the interest expense accrued for financial
statement purposes had erroneously been overstated since May 2012 due to the incorrect programming of a report developed when the
Customer Information System was implemented The report miscalculated accrued interest on released deposits and for deposits that had
been transferred to the new Customer Information System The misstatement was deemed immaterial and no pnor penod adjustment was
warranted for financial reporting purposes However, it resulted i understatements of the Earnings Shanng Mechanism in the years which
the ESM was tnggered  See Schedule H1 and H2 for the recalculation of the Earmings Sharing Mechanism in those years




SCHEDULE Al
(REVISED 5-22-17)

MAUI ELECTRIC COMPANY, LIMITED PAGE 10T
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF TOTAL RAM REVENUE ADJUSTMENT ALLOWED
Line No Description Reference Amount
() (b) (c)
RAM REVENUE ADJUSTMENT DETERMINED ACCORDING TO EXISTING TARIFFS AND PROCEDURES
1 O&M RAM Schedule C $ 4,902,267
2 Rate Base RAM - Return on Investment Schedule D 51546 688
3 Depreciation & Amortization RAM Expense.. Schedule E § &4@mFe
4 Total RAM Revenue Adjustment SR 479267073
5 Less Adjustment for Change in On-cost Clearing Allocation Note 3
6 Total Adjusted RAM Revenue Adjustment
RAM REVENUE ADJUSTMENT CAP
7 RAM Cap for 2017 RAM Revenue Adjustment Schedule J $ 15,066,192
8 Plus Exceptional and Other Matters Schedule K 393,373
9 2017 Cap - Total RAM Revenue Adjustment (Note 2) [$ 15,459,565 |
10 Total RAM Revenue Adjustment Allowed (Note 1) Lesser of Line 6 or Line 9 [I$MA141127:5061]
To Sch A
Note 1 RAM Revenue Adjustment Allowed
See Order No 32735, filed March 31, 2015, paragraph 106, page 94
"The RAM Revenue Adjustment to be applied to determine effective Target Revenues will be the lesser of (a)
the RAM Revenue Adjustment determined according to existing tanffs and procedures or (b) a RAM Revenue
Adjustment Cap ("RAM Cap) to be calculated as specified "
Note 2 Total RAM Cap
See Order No 32735, filed March 31, 2015, paragraph 110, page 96
“The RAM Cap will apply to the entire RAM Revenue Adjustment including the O&M RAM, Rate Base RAM
(including Major Capital Projects and Baseline Projects), and the Depreciation and Amortization RAM "
Note 3 Order No 32866, paragraph 18 required the Company to adjust its 2015 RAM Revenue Adjustment to reflect

the O&M expense reduction Impact associated with the change in on-cost cleanng allocation identified by the
Company The adjustment made to the 2015 RAM revenue adjustment was based on the 2014 O&M expense
impact of the change in on-cost clearing allocation In calculating the 2017 RAM revenue adjustment
determined according to existing tanffs and procedures, the adjustment has been updated to reflect the 2016
O&M impact of the change in on-cost ctearing allocation See MECO-WP-A1-001 for the calculation



i SCHEDULE B
PAGE | OF |
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
SUMMARY OF ACCUMULATED REVENUE BALANCING ACCOUNT
Tax-effected
Recorded Adjustment for Balances
Line Beginning Target Adjusted Vanance to Pnor Year Subject to Interest at Ending
No Month Balance Revenues Revenue RBA RBA recovery  Adjust Interest 1 25%/year Balance
(@) (b) (©) (d} (e} (U} (9) th) 0] )]
Monthly RBA Balance and Activity (Monthly PUC Rpt , Pg 9A)
1 2015 December  $ 3,226256 $ 10671531 $ 10471833 § 199698 $ (594904) $ - $ 1850204 $ 1,927 |$2832977
2
3 2016 January $ 2832977 $ 10882147 $10520008 $ 362139 $ (600129) $ - $ 1657972 8 1727 $2596,714
4 February $ 2596714 $ 9648161 $ 8960137 $(311976) $ (555010) $ - $ 1321512 8§ 1377 $1731105
5 March $ 1731,105 $ 10,869,039 $10598661 §$ 270378 $ (579,183) S - $ 963207 $ 1003 §$ 1423303
6 Apnl $ 1423303 $ 10343808 $10,344812 S8 (1004) $ (570792) §$ - $ 694840 S 724 $ 852230
7 May $ 852230 $ 11000128 $10811738 S 188390 $ (593929 $ - $§ 396755 § 413 § 447,104
8 June $ 447104 $ 11384749 $10566,147 $ B18602 $ (236315) $ - $ 450995 % 470  $ 1,029,861
9 July $ 1020861 $ 11866360 $ 11376537 $ 489823 § (255023) § - $ 700862 $ 730 ,S 1265 391
10 August $ 1265391 $ 12040275 $ 11605752 $ 434523 § (261504) $ 639 § 826266 $ 861 §$ 1439309
11 September  $ 1439909 $ 11157321 $ 10623562 $ 533,759 $ (241006) $ - S 989062 $ 1009 §1,733671
12 October $ 1733671 $ 11745957 811260145 § 485812 § (253072) § - $ 1130180 $ 1177 §$ 1967588
13 November  $ 1967,588 $ 10956650 $ 10292656 $ 663994 § (229,230) $ - $ 1334798 § 1390 § 2403742
14 December  § 2403742 $ 10876381 $10451215 $ 426166 $ (241157) $ 23899 $ 1539252 $ 1603 $2613254
15 February 2017 Adjustment - Note (1) $ 7 269
16
17 ToSchA
18 2017 January S - $ 11090431 § - $ - $ - $ - 3 - $ - $ -
19 February $ - S 9B32891 S - $ - $ - $ - 3 - $ - $ -
20 March $ - $ 11077053 § - $ - 3 - $ - S - $ - % -
21 April $ - $ 10541929 S - $ - $ - S - $ - S - $ -
22 May $ - $ 11,210833 $ - $ - 3 - $ - $ - $ - H -
23 June s - $ 11503525 § - $ - S - L3 - $ - $ - $ -
24 July 3 . $ 11880161 $ - S - $ - $ - $ - $ - 3 -
25 August $ - $ 12165850 $ - $ - $ - $ - $ - 5 - S -
26 September  $ - $ 11273725 § - $ - $ - $ - $ - $ - $ -
27 October S - $ 11868502 $ - $ - S - $ - $ - $ - $ .
28 November S - $ 11070560 $ - $ - 3 - 3 - $ - $ - $ .
29 December s - $ 10989854 $ - 3 - 3 - $ - $ - $ - 3 -
Sources of Data Sch B1 Sch B2 Col (¢) - (d) Note (2) Note (1) Cols {{b)+{(g)+ Cols (b)+(e)
{(e)+(N¥2)11) +HDHg)+(1)
Composite Federal & State Income Tax Rate 38 81% (k)
Income Tax Factor { 1/ 1-tax rate) 1636929 (I)
Note (1) Adiustment Summary,
RBA True-up
Workpaper Adjustment RBA Interest Total
Year Month Reference Sch B2 Line 22 Adjustments  Adjustment Adjustment Description
2016 August MECO-WP-B-002 639 639 Prior penod adjustments
2016 December MECO-WP-B-003 23899 23899 Pnor penod adjustments
2017 February MECO-WP-B-004 7269 7269 Pnor penod adjustments
2017 February ~ MECO-WP-B-004 93 93 Prior penod adjustments

Note (2) -
Amounts represent recovery of pror years RBA balance through the RBA rate adjustment effective June 1, 2015 for the penod June 2015 through May 2016 and
June 1 2016 for the penod June 2016 through May 2017 See WP-B-001



SCHEDULE BI

(REVISED 5-22-17)
PAGE 1 OF |
AU ELECTRIC €O Ly
DECOU G CALCUI WORKB:
ERMI 4] G UES

DAONo 31288 ODAONo 31288 DIONo 31288 D3O N» 31288 DAONo 312532 D&O No 31288

Docket No Docket No Docket No Docket No Docket No Docket No
Line 2011-0092 20110092 20110092 2011-0082 20110092 2011-0092
No Description Reference Amourts Amounts Amounts Amounts Amounts Amounts
) [ © {d) [T n © (U]
1 LastRate Cpse Anouat Electk Rovenue nt Apprgvid Rate Levels Nata (1) $000s s 4“8810 $ 418810 § 416810 S 416010 $  4t6810 S 416810
2  Less FuelExpense Note (1) $000s s {(12580) 8 212580) 8 {212580) $ (212580) $ 212580) § (212 580)
) Purchased Powes Note (1) $000s s (44856) $ (448%) $ (44858} § (4858) § (44 856) $ {44 856)
4 Revenus Taxes on Line 1 (3 B45% statory rates) $000s $ (37034) § Prox) 8 (37034} $ {(370M4) § {37034) 8 {37 034)
5 Last Rate Ovdes Tasget Anvus) Revenues Sum Lines { thru 4 $000s $ 122340 § 122340 S 1220 § 12240 $ 122340 $ 122 40
8 Aad RAM No 15-0% Taritt Transomitn) $000s $ 0122 § 10122
7 Lexs Revenue Taxes on Lne 11 2t 8 385% $000s $ (898) $ (899) $ $ $ $
3 Net RAM Adjustment  Test Year +3 Lmnes 6+7 $000s s 8223 $ 9223 3 S s s
9 (Not Used}
10 (Not Used}
1" RAM No 1603 Tasitt Transmata) $000s s 12556 § 12558
12 Lexs Revenue Taxes on Lo 11 &t 8 885% $000s $ 3 s (1116} $ {118) $ $
13 Net RAM Adjustment Test Yeat +4 Lnes 11412 $000s s $ s 11440 § e 3§ $
1 Authorized RAM Rovenues Sch A e 4 $000s
15 Less Revenue Taxes on Line 14 at 8 885% $000s $ $ S $
18 Nat RAM Adfustment  Test Year «5 Lines 14415 $000s s s $ S
17 Less EARNINGS SHARING REVENUE CREQITS, SchHorSchA,Ln5  $000 8 521 8 21} $ s s “oy s (o)
L] Lexs Revenue Taxes on Line 14 a1 8 885% $000s $ 46 3 46 S $ S 4 S 4
19 Net Eamings Sharing Reverwe Cradits Lnes 17 + 18 $000s 3 W s Wi s S s @8y S [:3])
2 PYC-ORDERED MAJOR OR BASELINE CAPITAL CREQ(TS, SchiorSehA Ln $000s s S S s ] s
21 Total Annun) Target Revenues
22 June 1 2014 + 2014 RAM nes5+ 8+ 19 $000s s 131039 § 131 089
23 Juna 1 2015 +2015RAMR Lnes 5+ 13 + 18 $000s s 133781 § 133781
24 June 1 2016 + 2016 RAM R Unes 5+ 16« 18 $000s
25  Drsyibuton of Tasget Revenues by Month in Doara, Note (2) Note {3) 2015 2016 2016 2017 2017 2018
b1 Janusry 8.29% 846% $10 382 147 $11090 431 RS 1.5
27 February 735% 750% 89640 161 $9832891
28 March s20% 45% $10269 039 $19077 053
29 April 788% A04% $10243 808 $10 541 928
0 May 330% 355% $11000 128 $11210833
M June. effectve date of RAM Change s une 8 20153 T 851% 666% $10893 023 $11284 749
32 Juty 887% B05% $11643338 $11 2366 360
LX) August 900% 217% $11812079 $12040.275
M September 8% a51% $10 947 652 $11157 321
35 October B370% 3 56% $11 525 358 $11 745 957
B November 819% 835% $10 751 059 $10 958 650
7 December B813% 29% $10671 531 $10 876,381
38 Tota) Datributed Torget Revenucs 100 00% 100 00% $78 345 680 $52 743203 380 027 693 $53 753137

Ecotnotes,
1 ODocket No 2011.0092 Final amounts derived from MECO Revsed Resutts of Operations Exhibut 1A, Page 1 fled une 17 2013

2 RBA Toiiff eftective June 1 2012 based on 2012 tes! yeas

1D of RAM and gs Shamg for June 8 2015 %0 Scale to

May 3t 2016 totat 100 00%
June is a partial month.

January 829% 246%
February 735% 750%
March s20% 845%
Apd 785% 4%
May 838% 255%
June stfectve dote of RAM Changa o June 8 2015 566%
Sty B87% 205%
Augurst 900% 217%
Septenmber 5% 351%
October s70% 256%
November 819% 336%
December 513% 329%

Total Distribiuted Targel Revenues 88 01% 100 00%



Ling No Description
[CH
BILLED REVENUES,
1 Cumrent month's biled revenues (SAPO14w)
2 Remove PEF revenues
3 Remave Solor Saver nonrevenues
3 Other entries.
S5a
sum 14 BILLED REVENUVES
UNPILLED REVENUES
6 Cumrent month's unbllled revenue (Unbilad Sales end Revenua Est)
7 Reversa prior month s unbilled revenues (Unbdied Sales and Revenue Est)
amge? Unbilted revenues pes Unbited Sates and Revenua Estimate
9 Recovery of 12/31/14 RBA batance through RBA Rate Adpstment begmnning 6/1/15
10 Recovery of 12/31/15 RBA batance through REA Rate Adjustmient begmning 6/1/16
1 Adustment tor ECAC accrua)
12 Reveraal of ECAC acerual
13 Adjustment for PPAC sccrual
14 Reversal of PPAC acoruel
15 Retiass Big Wind surcharge carrying costs
18 Retinss excess DSM ravenues
17 ESM Refund Accrual
18 Reverse ESM Retund Previously Accrued -
19 Other manual adjustments
20 RBA gross up for revenue taxes
21 Accruat of curtent month s RBA (PUC Monthly Financial Reportpg 9A)
2 Adjust prior period RBA bolance
23 Adpst pnor period RBA related revenue taxes
24
wm 923 Miscellaneous unbilled occruats
25w 8424 UNBILLED REVENUES
28 w5¢25 TOTAL REVENUES PER Gl {PUC Monthly Fmancisl Roport pg 3
i
27 Remove interim refundincsense
28 Remave ECAC revenues
k] Remove PPAC jovenues
30 Remove REIP tevenues
N Remave DSMARP/SS rovenues
Remave revenue tares of PEF revenues
Rx] Remave Sotar Saver revenues
k2] Remova revenua taxes on billed revenues
35 Remove base fuct (adprsted for revenue taxes})
36 Remove power purchase encrgy (adusted for revenua toxes)
37 Remova other biling adjustments {adpusted for revenus taxes)
N Remove ECAC revenu
39w 11+12 Remove ECAC ncoruat
40 Remove PPAC revenues
41213+ 14 Remove PPAC accorual
A2 Remove REIP ravenues
43 Remove Big Wind surchatge carrying costs
4 Remove DSM rovenes
45 Remove excess DSM revenues
46= 17418  Remave ESM Refund Roversal
47 Othes manual adjustments
43 Remova RBA accruals
49 Remove RBA gross up for sevenue taxes
50 Remove priot month RBA sdustment
51 Remova revenue taxes an unbifed revenues
52 Remove base fuel {odjusted for revenue thxes)
53 Remove powes purchase energy {adjusted (of revenue taxes)
54 =
sum 27 53 Total billed and unbiled [ ine adjusted o7 RBA
55 RECORDED ADJUSTED REVENUES FOR RBA DETERMINATION
26+ 54 {PUC Monthty Financlal Report pg 9A 1)

NOTE Totnls may not ndd exactly due to rounding

MAYI ELECTRIC COMPANY, LIMITEC
DECQUPLING CALCULATION WORKBOOK
RETERMINATION OF RECORDED ADJUSTED REVENVES

Januory 2016 February 2016 March 2018 Apdll 2016 May 2018 June 2018 July 2016 Augus12018 September 2018 October 2018 Novsmber 2016 _December 2016
®} tc} (d} {a} (4] )] ™ 0] ® ) o tm)
25650510 24019207 23328534 25005633 23742691 25713342 27622158 28139746 20651748 26 738646 25959017 24752138
(257 361) (244 988) (239 145) (248 932) (239 204) (262 312) 208 885) (337 281) (334 293} {317 648) (314 709) {310 648}
26 541 24273 84 1 7
25393158 23774,298 23033390 2473242 23527760 25451094 27,323,293  20,802470 2,317453 26 413098 25 644,308 24,441 430
12284 738 10976917 12493962 12167836 12742803 912812030 13795403 14 489262 12515820 13523120 11 449 591 12314 187
11 905 544 12284 736) (10976 917) (12493 862) (12167 838) _ (12742903) (12812030} (13,795 403) 14 489.262) (12515 829 13523 120 11 449,591
379 19% (1307819) 1517045 (326 126) 575067 €9 127 933373 6593 858 (1973433) 1007 281 (2073 529) 884 597
(658 650) (809 131) (835 681) {626 452) {651 846) MECO WP B-001 page 1 of 2
(259 358) (279 891} (267 004) (264 507) (277 750} (251 543) {284 673} MECO WP B-001 page 2 of 2
(354 400) 482100 (1291 300) {177 600) 316 200 (481 000) {979 700} 314 700} 192800 (1242400} 338400 271 400}
572434 69 300 69 800 69 800 387 887 387 887 387 268 107 467 107 467 107 468 87199 387 189
(3050 (670) (782) 128 (680) @9 (] @
94 092 28397 28397 28 400 4402
(99) 84) 89} (84) am ) {88) (62) [£24] (51) (46} (40)
6099 5090 5224 am 3 7 (49) 38 - (52) N E]
MECO WP H-006
44 038 39039 43 984 41850 44 505
54 30 422) 26 366 (98) 18371 79 825 47765 42302 $2043 47374 64 749 41 450
362139 (311 978) 270378 (1 004) 188,390 818602 489 823 434,523 533739 485 812 663994 425 166
639 23 899
82 2331
97 934 (327867) (1 463 663) (665 967) 303523 569 671 (334 283) (18 659) 621511 879 602) 1182744 323084
477 108 (168 828) 3,382 {992 093) 878 539 633798 $49,090 677 200 {1351 822) 127 689 {890 785) 1188,581
25870264 22138812 23122773 23791149 24406349 26,089,892 27972332 29479670 26965530 26 546 687 24763623 25 630050
148 1
8068223 8660718 8723373 B4ATI650 8733970 9150 437 TI67962 7424020 7601 472 7778388 8682624 8673471
50 491 57 020 2220 8212 14031 1556 2275 [ {©} )
(9 540) (9 194) (3 804) (8 042) 8772 (9 488) (9 658) (10001) (9 524) (8 401) (9 450) 9154
4353 4306 4272 1815 91 (837) 354} am 876) (822) (848) (794}
(17 553) (18 709) (16 311) (16 978) (16 315) (17 891} (20 384) {23004) (22 800) (21 66%) (21 465) (21188)
13N 1199 3 )
(2679083) (2884 958) (2827131) (2055175) (2885509) (3071982) (3115314 (3 215736) (3188411)  (3035604) (3047 125) (2 839 499)
(16350 328)  (15683921) (15245724) (15959 313) (15477684} (1B778010) (17076403) (17 732631) (17630810) (16690511) (36791 220) (16 347 758)
(3285605)  (3169020) (3097301) (3204042) (311229 (3ITTNT)  (QMS816) (3578173} (3558 162} (3 383 089) {3385 270) (3 289 355)
[ 8 [ {1.20%) 23899
206 380 538 791 (121 847) (345414} 1185474 (1345 110) (192.229) (71688) (20 230) 505299 183 852 {118 790}
(218034) (551900) 1221500 107 800 (704 067) 7313 591 834 207233 (300267) 1134034 {705 599) (95 709)
550 29292) €18 126 {13 903) 225 (2304) 2 (0}
91042} (27727) {27 638) (28 400} (128} (3 802) 29 (8) 2
(180) 21 (178) 182 (473} 309 (250) (156) 557 (442) 555 220
2] [ 89 [T} 79 n 6 62 57 51 48 40
100 (39) 129 {2 589) 45) 21 (19) [} 53 53 56 )
(6 099) {5 090) (5 224) 778 13 m a9 36) 52 (31 2%
(44 036) (39039) 43984 (41850) {44 505)
(362 139) 311976 (270 378) 1004 {188 390} (318.602) (489 823) {434 523) (533 758) (485 012) (663 994) {425 168)
(35 314) 042 (26 386) (1} (18371) (79 825) (47 765) 42372) (52 049) (47 374) {84 749) {41 480)
(701} {26,230)
6451 120 594 (87 517) 115534 (97 226) 136 138 (45 196) 29738) 200584 (109 671) 190 197 (42728)
(257 62%) 386 168 639 152) 330273 (810091) 518058 (427 138) (304 708) 955 747 (783 042) 067 734 (426 053
(70 351) 78 149 {103 $84) $7,561 {170 808) 97 054 (84 812) (61 630) 196 849 (157 778) 203 628 {92 020)
ow
(15350 255)  {(12170475) (12524 110) (13448 337) {13594 611} (15523 745) (16595 848) (17 873919) (16341069) (15286542) (14460 868) (15178 835) a2
¢
10 520,008 0060137  105ISEEY 1044812 10811738 10566147 11076537 11605752 10622862 11,260 148 1029265 10,451,215 < &
“m
]



SCHEDULE C

PAGE 1 OF 1
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF O&M RAM ADJUSTMENT
{$ tn Thousands)
D8O No 31288  Footnote 4 O&M 2016
Docket No Previously Subject to Net Inflation 0&M RAM
Line 2011-0092 Approved Escalation Indices Adjustment
No Pescnption Reference Approved RAM Col (¢) + (d) Footnote 2 Col(e)* ()
(a) (b) (© (d) (e) U} @
1 Base BU Labor Expenses Schedute C1 $ 14,330 $ 14330 1129% $ 1,617
2 Base Non-Labor Expense Schedute C2 $ 33,338 $ 33,338 815% § 2,718
3 Payroll Taxes Footnote 1 $ 1167 $ 1167 1129% _§ 132
4 Subtotal Expense Increase - RAM Adjustment before revenue taxes $ 4,467
5 Revenue Tax Factor (Footnote 3) 10975
8 0OaM RAM (Subtotal Expenses x Rev Tax Factor) $ 4,902
To Schedule A1
* Amounts may not add due to rounding
Footnotes
{1) Payroll Taxes per D&0O No 31288, dated May 31 2013 1n
Docket No 2011-0092 Exhibit A, page 4 $ 1849
Less Portion of payroll taxes related to non-BU labor* (36 86% * 1,849) $ (682)
Payroll Taxes related to Bargaimng Unit labor 3 1167
A See Schedule C1 for calculation of percentage related to non-BU labor
(2) Escafation Rates
Labor 2013 2014 2015 2016 2017
Bargaining Unit Wage Increase 288% 3 00% 291% 307% 275% (See MECO-WP-C-001)
)
Less Labor Productivity Offset 076% 076% 076% 076% 076% Approved in Final D&O
in Docket No 2008-0274
page 51, filed on August
Labor Cost Escalation Rate 212% 2 24% 215% 231% 1989% 31, 2010
2013 Labor Cost Escalation 10212 A (2013 labor escalation plus 1)
2014 Labor Cost Escalation 10224 B (2014 labor escalation plus 1)
2015 Labor Cost Escalation 10215 C (2015 labor escalation plus 1)
2016 Labor Cost Escalation 10231 D (2016 labor escalation plus 1)
2017 Labor Cost Escalation 10199  E (2017 labor escalation plus 1)
2013-2017 Compounded Labor Cost Escalation 111" F=A*"B*'C*'D"E
2013-2017 Compounded Labor Cost % 01129 G=F-1
Non-Labor 2013 2014 2015 2016 2017
GDP Price Index 170% 160% 110% 150% 20% (See MECO-WP-C-002)
2013 Non-Labor Cost Escalation 10170 B (2013 non-labor escalation plus 1)
2014 Non-Labor Cost Escalation 10160 1(2014 non-labar escalation plus 1)
2015 Non-Labor Cost Escalation 10110 J (2015 non-labor escalation plus 1)
2016 Non-Labor Cost Escalation 10150 K (2016 non-labor escalation plus 1)
2017 Non-Labor Cost Escalation 10200 L (2016 non-labor escalation plus 1)
2013-2017 Compounded Non-Labor Cost Escalation 108 M=H*I"J*K"L
2017 Compounded Non-Labor Cost % 00815 N=M-1
(3) Computation of Revenue Tax Factor
Public Service Tax Rate 005885
PUC Fees Rate 0 00500
Franchise Tax Rate 0 02500
Total Revenue Tax Rate 008885
Revenue Tay Factor
=1/{(1 - Total Revenue Tax Rate) 10975

(4) Column D "Previously Approved RAM" s not used as the labor and non-labor escalation 1s accomplished through the use of a compounded

escalation rate i column f, as shown in footnote 2



SCHEDULE CI

PAGE 1 OF |
MAUI ELECTRIC COMPANY. LIMITED
DECOUPLING CALCULATION WORKBOOK
SUMMARY OF
OPERATIONS AND MAINTENANCE LABOR AND NON-LABOR EXPENSE
D&O No 31288 - Docket No 2011-0092
('000)
(a) (b) (© (d) (e) )
Non-BU
Line BU LABOR LABOR TOTAL NON-LABOR TOTAL
No DESCRIPTION {Note 1) {Note 2) LABOR {Note 3) (Note 4)
1 Operation and Maintenance 14,330 8,366 22,696 38,682 61,378
2 Percentage of Total O&M Labor 63 14% 36 86% 100%

* amounts may not add due to rounding

Footnotes

(1)  See Parties’ Stipulated Settlement Letter, filed Apnil, 20, 2012 1n Docket No 2011-0092, MECO T-11, Attachment 8, page 2
Only the breakdown of 2012 test year labor expense between BU and non-BU s required

(2) 8,496 Transmittal No 13-01 (Decouphng), Schedule C1 (With Settlement}

Exhibit 1C, Page 16, ltem 45, of MECO Revised Results of Operations, Tanff
Shests and Refund Plan , filed on June 17, 2013, in Docket No 2011-0092
(130} Adjustment is non-BU labor

8,366

(3) 41,954 Transmuttal No 13-01 (Decoupling), Schedule C1 (With Settlement)

Exhibit 1C, Page 21, ltems 41-45, of MECO Rewvised Resulls of Operations, Tanff
Sheets and Refund Plan , filed on June 17, 2013, in Docket No 2011-0092
(3,272) Adjustmentis non-labor

38,682

(4)  sum of columns (d) and (e)



SCHEDULE C2
PAGE 1 OF |

MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
NON-LABOR EXCLUSION

ADJUSTMENT FOR O&M RAM

($ thousands)
Line
No Description Amount Reference
(a) (b) (c)
1 Pension Expense 7,123  Exhibt 3, Attachment 2, Page 2, Column 8, Line 3, MECO
T-12, Response to Final D&O, of MECO Revised Results of
2 Operations, Tanff Sheets and Refund Plan, filed on June
3 17, 2013, in Docket No 2011-0092
4
s orea mens T L L A
6 Operations, Tanff Sheets and Refund Plan, filed on June
7 17, 2013, in Docket No 2011-0092
8 Total before amounts transferred 7,667
g
10 0&M % 69 70% See Intenm Decision & Order No 30396
11 {1- transfer rate of 30 3%) page 24, Docket No 2011-0092, dated May 21, 2012
12
13 .
14 Adjustment to Non-Labor O&M Expense
15 for O&M RAM base 5,344 i
16
17
18 Non-Labor O&M Expense per Decision & 38,682 Schedule C1
19 Order No 31288
20
21 Non-Labor O&M Expense Base for
22 O&M RAM base 33,338 Schedule C



SCHEDULE D
(REVISED 5-22-17)

PAGE 1 OF 1
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF RATE BASE RAM ADJUSTMENT - RETURN ON INVESTMENT
POST TAX INCOME PRETAX
PERCENT WEIGHTED TAX WEIGHTED
Line AMOUNTS OF COST EARNINGS FACTOR EARNINGS
No Descrniption {$ 000) TOTAL RATE REQMTS Note (1) REQMTS
(a) (b) () {d) (e) H (9)
1 PUC APPROVED CAPITAL STRUCTURE & COSTS (Note (2))
2  Short-Term Debt $ 5,003 123% 125% 0 02% 1 000000 002%
3  Long-Term Debt 156,370 3844% 506% 195% 1 000000 195%
4  Hybnd Secunties 9,373 230% 732% 017% 1000000 017%
5  Preferred Stock 4,744 117% 825% 010% 16369291 0 16%
6 Common Equity 231,310 56 86% 900% 512% 16369291 8 38%
7 Total Capitalization $ 406,800 100 00% 7 34% 10 66%
8 RAM CHANGE IN RATE BASE $000 (From Schedule D1) 1SR477408 6
9 PRETAX RATE OF RETURN (Line 7, Col g) 10 66%
10 PRETAX RETURN REQUIREMENT
11 REVENUE TAX FACTOR (1/(1-8 885%)) 10975
12 RATE BASE RAM - RETURN ON INVESTMENT $000 ASINS,546 7.
To Schedule A1
* Amounts may not add due to rounding
Notes
(1) Composite Federal & State Income Tax Rate 38 91%
Income Tax Factor { 1/ 1-tax rate) 1 6369291
(2) Decision & Order No 31288, Docket No 2011-0092, page 113, dated May 31, 2013 !



SCHEDULE D1
(REVISED 5-22-17)
PAGE 1| OFt
MAUI ELECTRIC COMPANY, LIMITED

DECOUPLING CAL.CULATION WORKBOOK
DETERMINATION OF RATE BASE RAM ADJUSTMENT - CHANGE IN RATE BASE

(000 s)
[ MECO 2012 Test Year Rate Base | | MECO 2017 RAM Rate Base ]
Note {2} Adjusted
Beg Balance Budgeted Balance Recorded at  RAM Projected  Estumated at
Line No Descnption 12/31/2011 1213142012 12/31/2016 Amounts 12/31/2017
{a) (b) (©) (d) (e} n
Note (1) See Detail Below
1 Net Cost of Plant in Service $ 465,783 § 493 298 8 Y 8 118 D23 518,770
2 Property Held for Future Use 1,303 1303
3 Fuel Inventory 18,577 18 577 These Elsments
4 Matenals & Supplies Inventones 13387 13,387 of Rate Base are
5 Unamort Net SFAS 108 Reg Asset 8 405 8,642 Not Updated for
6 Pension Asset 3,453 4377
7 Unamort OPEB Reg Asset 344 261 RAM Purposes
8 Unamort Sys Dev Costs 1240 1487
k] Contnb in Excess of NPPC 3,101 8 400 .
10 CIS Deferred Cost (see MECO-WP-D1-001) 1962 (233) 1729
1 not used ~ Not Updated
12 Total Additions ] 515693 § 549 732 S 583283 J 87503 674,622, ‘
13 Unamortized CIAC 3 (74 766) $ (83821) § (97 870) $ (4305) $ (102175)
14 Customer Advances (4 649) {4 599)
15 Customer Deposits {4 346) (4,.812) Not Updated
16 Accumulated Def Income Taxes (42 143) (55 666) Bummumm(110,418) (5,822) a1 15,240)
17 Unamortized State ITC (Gross) (12 150) (12752)
18 Uneamed Interest Income - =
19 Unamortized Gain on Sale - - Not Updated
20 Total Deductions $ (138 054) $ (161 650) RSMEEER(229 643) $ (10,127) kSu(240 0701
29 Working Cash (Note 3) 10 590 10,590 | 10 590  Not Updated 10 580 |
22 Rate Base at Proposed Rates $ 388,129 § 398672 § 436 479 1
23 Average Rate Base $ 393 401 § ;
24 Change in Rate Base (s R 47410}
To Schedule D
25 Column (e) Projected Changes to Rate Base Reference Amount
26 Plant - Baseline Capital Project Additons Schedule D2 Line 29 44 886
27 Major CIP Project Additions Schedute D3
28 Accumulated Depreciation/Amortization Change Schedule E Line 189
29 Net Plant Sum Lines 26-28
30 Accum Def Income Taxes - Baseling and Major Capital Projects  Schedule F Line 13 [:::—‘ {5,822),
31 Projected CIAC Additions - Baseline Schedule G1 Line 29 {6 459)
32 Projected CIAC Additions - Major CIP Schedule G2 -
33 Less Amortization of CIAC Schedule G Line 8 2154
34 Total Change in CIAC in Rate Base Sum Lines 31-33 (4 305)
* Amounts may not add due to rounding
Notes
(1) A ts are r ded, pt for the following adjustments Schedute G Schedule D4
Plant in Service Acc Depr CIAC Net ADIT
(A) Unadjusted Balance - recorded $ 1111200 % (481135) $ (97 870) SRRt 110 418
{A) Add Asset Retirement Oblgation $ {256)
{A} Reg Liab-Cost of Removal (net salvage) $ {29,081)

Adjustment
Lanai CHP** MECO-WP-D1-002 p 2
Total Adjustment

Adjusted Balance $ (97 870) IEMEINCT10TTE)

*+ Lanai CHP As discussed in the Stipulated Settlement Letter in Docket No 2008-0163, filed on 06/21/2010 MECQ accepted the Consumer
Advocate's recommendation that the ratemaking treatment for the Lanai CHP Agreement follow traditional utility plant asset accounting rather
than direct financing lease treatment as required for public financtal reporing  MECO agreed to permanently adjust the onginal cost of the
CHP system to $3 5 million
For the current decoupling proceeding Maui Electnic 1s reflecting an adjustment to exclude the net investment in CHP property at Manele for
purposes of expediting the Commisston's review but intends to rarse this issue in Its next rate case filing

{A) Source Maui Electnic Company Limited Monthly Financial Report - December 2016, filed February 24 2017

(2) Column (b) & (¢} from Docket No 2011-0092 D&O No 31288 Exhibit B filed May 31 2013

(3) Decision & Order No 31288 p 94 ($10 590k = $10 672k less $82k)



SCHEDULE D2

PAGE 1 OF |
MAU! ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF BASELINE CAPITAL PROJECTS ADDITIONS
Source Docket No 03-0257 General Order No_7 Plant Additions Annual Reports fited with the PUC dated
3/22/2013 3/28/2014 372712015 3/29/2018 3/30/2017
Line
No Descnption 2012 2013 2014 2015 2016
(a) (b} (©) (d) {e) (U]

1 Total Ptant Additions {Sum of Exhs 1, 2, and 3 of Reports) 48,276,242 57,973,110 49,632,312 33,268,857 38,070,465

2

3 Less Maior Projects (+52 5 Milion} Dkt No ltem No_

4

S 2010 n-Service

6 6th Increment Distnbution Rebuild 01-0148 M0000266 (4 435)

7

8 2013 In-service ' (2,865,973) 80 406

9 Major Overhaul of M16 - NOTE (1) 2012-0038 MO001571

10

1"

12

13

14 -

15

16

17

18

18

20 .

21

22

23

24

25

26

27 Total Net Plant Additions {excluding major projects) 48,276,242 55,107,138 49,712,718 33,264,422 38,070,465
28

29 Last Five-Year Average $ 44,886,197

To Schedule D1 Line 26

NOTE (1)

Exemption From and Modification of General Order No 7, Paragraph 2 3(g) Relating to Capntal improvements Capital Projects Completed in 2013
Docket No 03-0257 dated March 28 2014, and Exemption From and Modification of General Order No 7 Paragraph 2 3(g) Relating to Capital
improvements Capital Projects Completed in 2014, Docket No 03-0257, dated March 27 2015



SCHEDULE D3
(REVISED 5-5-17)

PAGE 1 OF |
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF MAJOR CAPITAL PROJECT ADDITIONS
Line PUC Docket Estimated
No Description Reference In Service Date Amount
() (b) . (©) (d)
1 2017 Major Capital Project Piant Additions by Project
2 ]
3
4
5
6
7
8
9
10
11
12
13  Total Major Capital Projects Qualfying for 2017 RAM s - 1
To Sch D1

See Schedule G2 for related CIAC (if applicable)

Note 1~ The Kuihelam Substation project {(Decision and Order No 33584, Docket No 2015-0070) was removed
due to a change In the estimated In service date to October 2017 from August 2017




SCHEDULE D4
(REVISED 5-22-17)
MAUI ELECTRIC COMPANY, LIMITED PAGE 1 OF 1
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF ADJUSTED RECORDED DEFERRED INCOME TAXES

Line Total
No NARUC Account Reference Federal ADIT  State ADIT ADIT
(a) (b) (c) {d) (e)
1 Recorded Deferred Income Tax Balances
at December 31, 2016 4
2 Depreciation Related Account 282 MECO-WP-D4-001 (55,732,268) (4,798,818)
3 Other Deferred Income Taxes MECO-WP-D4-001  (42,864,335) (7,023,049)

4 Total Recorded Deferred Income Taxes - Utihty

(98,596,603)  (11,821,866)

To Schedule D1

Note _Additional nformation only for the purpose of 5/22/2017 fihng

Schedule D4 filed 5-5-17 111,220,694
Difference 802,224
Rate of Return Schedule D 10 66%
85,517
Revenue Tax Schedule D 10975

Rate Base RAM Adjustment 93,855



MAUI ELECTRIC COMPANY, LIMITED

SCHEDULE E
(REVISED 5-22-17)

DECOUPLING CALCULATION WORKBOOK PAGE t OF 3
DETERMINATION OF DEPRECIATION AND AMORTIZATION RAM ADJUSTMENT
Recorded Adjusted PUC Approved
Depreciable/Amon Dep blef/Amort A | Rate
Line No NARUC Account Balance Adj Balance Dkt 2009-0286  Annual Accrual
@ ) {c) {d) [T]) U}
Footnote (1) Footnote (2)

1 Blant Accounts
2 31000 00000
3 31100 6886 607 6 886 607 00289 199,023
4 31200 51,423 886 51 423,886 00375 1928 386
5 31400 49 868 474 49 868 474 00589 2,937,253
[ 31500 5,036 164 9 036 164 00419 378,615
7 MAUI STEAM PRODUCTION 117215131 117,215,131 00464 5 443 287
8
9 34000 ‘ 00000
10 34100 35,263,974 35 263,974 a0z 412 589
1" 34200 4461648 4,461 648 G 0097 43278
12 34300 46 011 380 46011380 00080 368 091
13 34400 | 108 553 B63 108,553 863 00164 1780283
14 34500 29 492 410 29 492 410 00157 463,031
15 MAUI OTHER PRODUCTION 223,783,275 223 783 275 40137 3067272
16 -
17 MAUI TOTAL PRODUCTION 340,998,406 340,998 406 0 0250 8510559
18
19 350 20 - - 0 0000
20 350 00 2451955 2,451 955 00158 38,741
21 35200 7 256 636 7 256 636 00202 146 584
22 35300 54 240 973 54 240973 00158 857 007
23 35500 32926 809 32 926 809 00167 549,878
24 356 00 26 830389 26 830 339 00175 469 532
25 357 00 714 085 714 085 00158 11354
26 358 00 1185018 1195018 00198 23 661
27 MAU)} TRANSMISSION 125 615 BSS 125 615 865 00167 2096 757
28
29 36020 00000
30 36000 1,577,801 1577,801 00203 32 02%
31 361 00 1690 746 1690748 00120 20 289
32 362 00 51 593 506 51593 506 00134 691 353
3 36200 2140 265 2140265 00192 41093
34 364 00 41085126 41085126 00170 €98 447
35 36500 60610997 60610997 00185 1000081
36 366 00 62 189 738 62 189738 00203 1262 452
37 36700 76631914 76 631914 00117 896 593
38 368 00 66 032 964 66 032 964 00222 1485 932
39 369 10 27 834 466 27 834 466 00378 1052143
40 369 20 62,594 474 62594474 00232 1,452 192
41 37000 13600815 13 600 B15 00192 261136
42 37300 13 526 099 13 526 099 00187 252 938
43 MAUL DISTRIBUTION 481108911 481,108,911 00180 9,126 678
44
45 389 20 - 40000
46 390 00 11694 979 11694 979 00106 123 967
47 MAUI GENERAL 11694 979 11694 979 00106 123 967
48
43 39210 6 352 645 6352645 00536 340 502
50 392 20 4,102,230 4,102 230 00305 125 118
51 MAUI TRANSPORTATION 10,454 875 10 454 875 00445 465 620
52
53 TOTAL MAUI DIVISION 969 873 (_)2(_5_ 969 873 036 [ 02_| 20 323{)81



SCHEDULE E
(REVISED 5-22-17)

Recorded Adjusted PUC Approved PAGE2 OF 3
Depraciable/Amart Depreciable/Amort Accrual Rate
Ling No NARUC Account Balance Adj 1! Balance Dki 2009-0286 _ Annual Accrual
(a} {b) (c) (d) © n
Footnote (1} Footnote {2}

55 LANAI
56 340 0L - 0 0000
57 3410L 4 085 725 4085725 00454 185,492
58 34200 1971458 1971458 00304 59932
59 3430L 1 693 468 1 693,466 00360 60 965
60 344 0L 8,464 976 8464 976 00234 198 080
61 3450L 3739 081 3739081 00253 94 599
62 W@m 19,954 706 - 19,954 706 00300 599,068
63
64 360 1L 153 345 153 345 00203 3na
65 3620L 2225776 2225776 00185 36,725
66 364 0L 2203 704 2203704 00185 40768
67 3650L 3040770 3040,770 00165 50173
68 366 0L 1280 128 1280 128 0021 27011
69 367 0L 2339144 2339 144 00122 28,537
70 368 0L 1,132 504 1132 504 00208 23556
71 369 1L 1213987 1213987 00380 46,132
72 369 2L 1,139 461 1,139 461 00256 29170
73 7o 0L 451519 451519 00195 8805
74 a7aoL 265072 265072 00185 4 400
75 LANAI DISTRIBUTION 15 445 410 - 15 445 410 00193 288,390
76
77 388 2L - 00000
78 39000 803,024 803 024 00138 11082
79 LANAI GENERAL 803 024 - 803 024 00138 11082
80
81 392 1L 676 334 676 334 00086 5816
82 agz 2L 292 057 292 057 00875 25555
83 LANAI TRANSPORTATION 968 391 968 381 00324 31371
84
85 Lanai CHP  Production 3010000 3010 000 00319
86 Lanai CHP  Distnbution 490 000 490 000 00230
87 LANAI RATEMAKING ADJUSTMENT 3 500 000 3,500 000 00000
88
89 TOTAL LANAI DIVISION 37 171 531 3500000 40671531 0 0231
90
a1 MOLOKAI
92 302 OM - 00000
93 INTANGIBLE PLANT - 00000
94
95 340 OM 00000
96 341 OM 2896 240 2896 240 00447 129 462
97 342 OM 2010598 2010598 00452 90 879
98 3430M 2321029 2321,029 00256 59418
99 344 OM 12 654 506 12 654 506 00354 447 970
100 345 OM 4 725 241 4,725 241 00266 125 691
101 MOLOKAI OTHER PRODUCTION 24607614 - 246507 614 00347 853 420
102
103 350 1M - 00000
104 353 OM 627 662 627,882 00232 14,567
105 354 OM 38 669 38 669 00233 1))
106 355 0M 117 065 117 065 00077 901
107 356 OM 264 832 264 832 00097 2,569
108 MOLOKAI TRANSMISSION 1,048,448 1048 448 00181 18 938
109
110 360 1M 30876 30876 00202 624
11 381 1M 59 259 59 259 00066 391
112 362 OM 13119654 1,311 964 00163 21385
13 363 0M 3,300 358 3300 358 00210 69308
114 364 OM 4270519 4270519 00224 95 660
15 365 0M 3205 207 3,205,207 00177 56,732
116 366 OM 136 064 136 064 00227 3089
17 367 OM 3826 274 3826,274 00174 66,577
118 368 OM 1 631 BES 1 631 865 00225 36,717
119 369 1M 1628 187 1 628,187 00406 66 104
120 369 2M 1150 161 1 150,161 00261 30,019
121 370 0M 502707 502,707 60121 6,083
122 3730M 340 548 340,548 00152 5176
123 MOLOKAI DISTRIBUTION 21393 989 21 393 989 00214 457,865
124
125 389 2M 56383 56,383 00003 17
126 390 oM 860 890 860,890 00085 7318
127  MOLOKAI TOTAL GENERAL 917 273 917,273 0 0080 7334
128
129 392 1M 617904 617 904 00000
130 3922M 398,781 398 781 00000
131 MOLOKAI TRANSPO 0 1016 685 1,016,685 0 0000
132
133 JOTAL MOLOKAI DIVISION 48 384 009 48 984 009 00273 1337 557
134
135
136 UTIUTY TOTAL DEPREGIATION 1,056,028 576 3 500 000 1059 528,576 00214

137

3




SCHEDULE E

(REVISED 5-22-17)

Recorded Adsted PUC Approved PAGE 3 OF 3
DeprociablafAmort Depreciable/Amort Accrual Rate
Ling No NARUC Account Balance Adju Bal Oki_2009-0286 _ Annual Accrual
(a) &) {c) [C)] (e) U]
Footnote (1) Footnots (2)
138 Amortization Amounts
139
140 MAUI
141 316 00 3255848 3255848 00500 162 792
142 346 00 16 713 213 18,713 213 00500 B35 661
143 MAUI PRODUCTION 19 969,081 19 969 061 0 0500 998,453
144
145 38110 1663519 1663519 02000 332 704
146 39120 385 267 385 267 01000 38527
147 39130 1073 309 1078 309 00667 71923
148 393 00 §68 540 568 540 00400 22742
149 394 00 6 690,949 6690 949 00400 267 638
150 395 00 442 803 442 803 00667 29,535
151 396 00 140,554 140,554 00556 7815
152 397 00 18 556 203 18 556 203 00667 1 237,699
153 398 00 1223 107 1223107 00667 81580
154 MAUI GENERAL 30,749,251 30 743 251 0 0680 2090 163
155
::: TOTAL MAUI DIVISION 50718 312 50 718 312 0 0808 3088616
158 LANAI
159 346 0L 332 130 332130 00500 16 607
160 LANAI OTHER PRODUCTION 332130 332130 00500 16 607
161
162 38 1L 25521 25521 02000 5104
163 391 2L 2331 2,331 0 1000 233
164 3913L 7500 7500 00667 500
185 394 0L 50 862 50 862 0 0400 2035
1866 397 0L 849 4865 849 465 00667 56 660
167 398 oL 50783 50783 00667 3,387
168 LANAI GENERAL 986 462 086 462 0 068% 67,819
169
170 TOTAL LANAI DIVISION 1318 592 1318 592 0 0641 B84 526
171
172
173 MOLOKAI
174 346 OM 184 548 1B4 548 {0500 9,227
175 MOLOKAI OTHER PRODUCTION 184 548 184 548 00500 9227
176
V77 391 1™ 10308 10308 02000 2062
178 3912M 01000
179 391 3M 10782 10782 00667 719
180 394 0M 149 951 149 851 00400 5998
181 397 0M 1015,830 1,015,830 00667 67 756
182 398 0M 48 485 48 485 00667 3234
183 MOLOKAI GENERAL 1235 356 - 1,235,356 00646 79769
184
185 TOTAL MOLOKAI DIVISION 1419 904 - 1,419 504 0 0627 88 996
186
187 UTILITY TOTAL AMORTIZATION 53 456|808 53 456 808 00610 3262 138
188
189 TOTAL RAM DEPRECIATION / AMORTIZATION Ling 136 + Line 187 125,883 187]
180 LESS Vehicle Depreciation (A/C 392 above) sum of nes 51 83 131 {496,991)
191 LESS Dsprematon & Amartizaton in Currant Revenues Foownote (3) _S§  (20,933,000)
192
193 RAM Adjustment for Depreciation & Amorlization
194 RAMAg) tor CIAC A Schedule G Line 15 (586,969)
195 RAM Adj tor CIS A MECO WP D1.001 page 3 233,088
196 Total RAM Ad for Dep &A
197 Times Factor for Revenue Taxes Schedute C Line 5 10975
198
199  RAM DEPRECIATION & AMORTIZATION Line 196 Lins 197
Te Sch AY
Footnotes
{1} Depracable Balance $ 1056 028,576 Line 136
Amortizable Batance 53,456,808 Ling 187
Total Utlty Plant per Schedule  § 1109 485 384
Add Land Land Rghts Franchises &
Consents as of 12/31/16 not included in
Schedule 1714 890
Total Utlity Plamt per G § 1111200275 D ber 2016 Monthly Fi | Repont filed 2/24/17
{2} Amounts are racorded except for the
foflowang adjusiment
Lanas CHP' 3,500,000 MECO-RWP 1401 (Revised 3/28/12) Dki No 2011-0092 page 10
Total Adjustment _§ 3,500,000  Column (¢)
*In2015 an electrcal faull in the CHP g d a fire which fted in and parabla damage to the unit During the force
13) penod dep of the CHP unit was suspanded in March 2015 The unit ts expected 10 be placed back inte service in November 2017
For the current decoupling proceeding Maw Electac 1s excluding the dep d with the CHP propaerty at Manate tor purp of exp g the
Commussion s reviow but intends to raise thes issue in it next rate case filing
!
{3} Depreciauon & Amertzatien in Curren Rovonues®, Deprfamon Expenso
Total Depreciation 21,347 000
LESS Vehxile Dapreciauon (A/C 392) {414 000)
. Net Dep n Current R 20,933 000

Amounts are per MECO Revised Workpaper MECO-RWP 1401 page 1 dated March 28 2012 n MECO's 2012 tesl year rale case (Docket No 2011-0092)



MAUI ELECTRIC COMPANY, LIMITED

DECOUPLING CALCULATION WORKBOOK

SCHEDULE F
(REVISED 5-5-17)

DETERMINATION OF CHANGE IN DEFERRED INCOME TAXES

Line No NARUC Account
(a)

1 State Tax Depreciation

2 Effective Federal Tax Rate

3 Federal Deferred Tax on State Tax Depreciation

4 Add back State Tax Depreciation

5 Federat Tax Depreciation

6 Federal/State Difference

7 Tax Rate on Federal Only Adjustment

8 Federal Deferred Tax Adjustment

9 Total Federal Deferred Taxes

[STATE DEFERRED TAXES |

10 State Tax Depreciation

11 Effective State Tax Rate

12 Total State Deferred Taxes

13 TOTAL FED AND STATE DEFERRED TAXES
NOTE

PAGE 1 OF 1
Projected ADIT
Reference . Change
(b) {c)
Schedule F1 1 1,360,581 ]
MECO-WP-F-001 32 8947%
Line 1 * Line 2 i 447 560 | -
Line 1 (1,360,581)
Schedule F1 16,482,140
Line4 + Line5 15,121,559
MECO-WP-F-001 35 00%
Line6*Line 7 ] 5,292,546 |
Line 3+ Line 8 H 5,740,106 1
Schedule F1 I ~1.360,581 ]
MECO-WP-F-001 6 0150%
Line 10 * Line 11 B - 81,839 |
Line 9 + Line 12 | 5,821,945 |
To Scheduie D1

In accordance with the tanff, the change in ADIT in the RAM year is based on the temporary
book/tax depreciation differences assoctated with the RAM year plant additions (major capital
projects and baseline plant additions) It does not include any estimated ADIT related to the
repairs deduction or CIAC on RAM year plant additions



ded bonus

The Protecting Amenicans from Tax Hikes {PATH) Act of 2015
m senice dunng 2017

for property

MAU| ELECTRIC COMPANY, LTD.
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF TAX DEPRECIATION
Line MECO WP-F1-002
No LIFE  PROJECTS PROGRAMS TOTAL PRQJECTS  PROGRAMS TOTAL
1 Computers 5 284 971 81515 3486 488 0 59% 018% 077%
2 OfiifumTools 7 25 B4B 277 305 303 153 006% 062% 06a%
3 Street Lights 7 92639 372314 464 953 021% 083% 104%
4 Non-Steam Production 15 8 568 270 336 553 8902 823 1483% 075% 15 38%
5 Transmission > 69kv 15 228810 1561 230171 051% 000% 051%
6 Communicauon 20 1389695 59 282 1448977 310% 013% 323%
7 Steam Production 20 267 323 62 583 329 808 080% 0 14% 074%
8 General 20 513946 283 859 797 805 115% 063% 178%
9 Transmission 20 2294684 634 044 2028728 511% 141% 6 53%
10 Orsinbution 20 11813075 17 223 635 29 136 710 26 54% 38 37% 64 91%
11 Structural 39 889 659 66 427 956 086 198% 015% 213%
12 ROW 50 4762 89914 94 678 001% 020% o021%
13 Land {10489} {10 499) 000% 002% ©002%
14 Vehicles 174 698 781524 956 222 035% 174% 213%
15 TOTAL 24 626 180 20 260 017 44 886 197 54 88% 45 14% 100 00%
— s — — —
Project and Program % Totals by Depreciable Life
Syr 053% 0 18% 077%
Tyr 026% 145% 1%
5y 15 14% 075% 15 89%
2041 36 49% 4069% 77 18%
39y 198% 015% 213%
50 yr 001% 020% 021%
Land 000% -002% -0 02% FED FED STATE STATE
Vehicles 039% 174% 213% YR YR1 YR 1 YR1
Total 54 88% 45 14% 100 00% BASIS DEPRRATE  TAXDEPR  DEPR RATE TAX DEPR
Vintage 2017 50% Bonus Depreciauon
NOTE (1} Basis subject to 50% bonus depreciation 100% 100%
- Syr 059% 018% 077% Sy 255 265 60 000% 153 159 20 00% 51053
Ty 026% 145% 171% Tyr 565750 57 145% 323288 14 28% 80 846
15y 15 14% 075% 1589% 15yr 5254 433 52 500% 2788577 500% 262722
20y 38 49% 4069% 7718%  20yr 25519263 51 875% 13238 118 375% 958 972
a9yr n/a na na
SOy nfa na na
Lang na na na
Vahicles na ns na
Total 52 48% 43 07% 95 55%
———
Vintage 2017 - Regular Dapreciation
Bawis subjact to regular dapreciation (Total [ess amounts subject to 50% bonus)
Syr 0 00% 000% 000% Syr - 20 00% 20 00%
iy 0 00% 000% 000% Tyr 14 28% 14 26%
15yr 0 00% 000% 000% 15y 500% 500%
20 yr 0 00% 000% 000% 20y 375% 375%
Py 198% 0 15% 213% 39y 704 264 1177% 8290 1177% 8280
50yr 001% 020% 021% S0y 69 768 1000% 698 1000% 698
Land nfa n/a na
Vehicles n/a nia n‘a
1 99% 035% 2 34%
TOTAL ASSETS 54 48% 43 42% 97 B8%
Net Depreciable Baseline Plant Adds 32 368 773 16 482 140 1 360 581
Major Capital Projscts from Schedute F2 | s kad
Tota) Depreciabte Ptant Adds 32 368 773 b~ 164821401 ooy 360 $814
Fed Tax Depreciation 4 St Tax Degreciation
Reconciiation from Basetine Plant Adds to Nei Depreciable Flont Adds To Sehacuts F To Scheduie F
Basekne Copital Projects Plant Adds 44 886 197 Schedule D2
Less Repairs deducton MECO-WP-F1-001 pg 1 11820,734  <<supported by Special Study each year
Net plant odd basis 33 065 463
Less Land and Vehicles {2 11% x $33 085 463) & rdg 696 690
32 368 773
NOTE (1)

\
d and placad n service from 2015 through 2018 The bonus deprecialion percentage 13 50 perceni fof property placed

140 1 1DVvd

(£1-5-S AISIATY)
14 31NAaHds



SCHEDULE F2
(REVISED 5-5-17)

MAUI ELECTRIC COMPANY, LIMITED PAGE | OF |
DECOUPLING CALCULATION WORKBOOK
TAX DEPRECIATION ON MAJOR CAPITAL PROJECTS ADDITIONS
Line PUC Estimated
No Descnption Docket  In Service Date  Amount
(a) T (b} (c) (d} (e)
1 Assumed Value of 2017 Major Capital Projects Plant Items
2 Assumed Value of 2017 Major Capital Projects - CIAC nontaxable S -
3 Assumed Value of 2017 Major Capital Projects - Total L S
FED FED STATE STATE
Tax Basis YR 1 YR 1 YR 1 YR1
4  Tax Classification of Major Capital Project Additions Distnbution  DEPR RATE TAX DEPR _DEPR RATE TAX DEPR
5 7yr - 57 145% - 14 29% -
6 15yr - 52 500% - 500% -
7 20y =1 stersn[ 71 KRS e——
8 39yr n/a
9 Land n/a
10 Vehicles n/a
1 Total $ - 1$ - i s -t

To Schodule F1

To Schedule F1



‘ SCHEDULE G

PAGE 1 OF 1
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
CIAC SUMMARY
Line Unamortized CIAC
No Description Reference CIAC Amortization
(a) (b) (c) (d)

1 12/31/16 Beginning Balance Sch G1 $ (97,870,217)
2
3 2017 CIAC Additions
4 Baseline 5-Yr Average Sch G1 (6,459,047)
5 Major Projects Sch G2 -
6 Net Additions {6,459,047)
7
8 2017 CIAC Amortization
9 Estimated Amortization N Sch G3 2,153,969 $ (2,153,969)
10
11 12/31/17 Ending Balance $ (102,175,296) (2,153,969)
12
13 LESS CIAC Amortization in Current Revenues - NOTE (1) (1,567,000)
14
15 RAM Adjustment for CIAC Amortization $ (586,969)

To Sch E p 3 Line 193

Note (1)

$
Per Attachment 1A, page 62, of MECO-DCA Revised Updated Joint Statement of Probable Entitlement,
dated May 14, 2012 in Mau Electric's 2012 Test Year Rate Case (Docket No 2011-0092)



SCHEDULE G1
PAGE | OF |

MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
BASELINE CAPITAL PROJECTS CIAC ADDITIONS

Source of CIAC balance and amort December Monthly Reports filed (non-confidential basis) with the PUC dated

2/18/2013 2/2112014 2/26/2015 2/2312018 2/2412017

Line

No Descnption 2012 2013 2014 2015 2016

{a) {b) () {d) (e) (U]

1 CIAC Balance January 1 (Dec Rpt pg 10) (74,765 860) (82,211,127} (85047,271) (88,217,709} (91,061,643)
2 Less CIAC Amortization (Dec Rpt pg 1) 1,738,802 1,733,766 1,816,855 1,907,533 1,993,924
3 Less CIAC Balance, December 31 (Dec Rpt pg 10) 82,211,127 85,047 2714 88,217,709 91061643 97,870,217
4

5 Total CIAC Additions 9,184,069 4,569,910 4,987,293 4,751,467 8,802,498
8

7 Less Major Projects Okt No  Item No

8

9 2010 In-service

10 6th Increment Distnbution Rebuild 01-0148 MO0000266 - -

"

12 2013 In-Service

13 Major Overhaul of M16 2012-0038 M0001571 -

14 *

15

16

17

18

19

20

21

22

23

24

25

26

27 Total Net CIAC Addittons 9,184,069 4,569,910 4,987,293 4,751,467 8,802,498
28

29 Last Five-Year Average 6,459,047

To Schedule Dt

GENERAL NOTE

The CIAC amounts of the major projects are from the respective year's GO7 plant addiion annual reports  Refer to the Baseline Plant Additions
Calculatton workpaper for the dates of the report filings  The total CIAC additions reflect actual contnbutions received n the year and therefore may not
include the total major project CIAC from the GO 7 report to the extent that the CIAC was received i advance, or in multiple payments over a span of
more than one year



. SCHEDULE G2

PAGE 1 OF 1
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
MAJOR CAPTIAL PROJECT CIAC ADDITIONS
Line Estimated
No Description PUC Docket Reference In Service Date Amount
(a) (b) © Vo)

1 2017 Major Capital Project CIAC Additions by Project

2 None $ -

3

4

5

6

7 .

8

9

10

1

12

13 Total Major Project CIAC Additions for 2017 RAM $



SCHEDULE G3

PAGE 1 OF 2
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
CIAC AMORTIZATION

Line 2015 2016 2017

No Descnption Balance Amortization Balance Amortizalron

(@ (&) © {d) (e)

] CIAC by Vintage,

2 1980 $ 25711 § (138) $ 2,433 (138)
3 1981 $ 26,714 § (1,304) $ 25,410 {1,304)
4 1981 L $ 72 3 3) § 69 (3)
5 1982 $ 40,328 $ (1,865) § 38,463 (1,865)
6 1982 $ 94778 3 (4.382) $ 90,396 (4,382}
7 1982 L $ 21§ (1) % 20 M
8 1983 $ 15,124 § 667) $ 14,457 (667)
9 1983 L $ 6 8 - $ 6 (0}
10 1984 $ 47,123 % (1,986) $ 45,137 (1,986}
1 1984 L  § 5 8 - $ 5 (0}
12 1985 3 114,011 § (4,606) $ 109,405 (4,606}
13 1986 $ 153,376 § (5,951) $ 147 425 {5,951}
14 1986 L $ 86 9 3 8 a3 (3)
15 1987 $ 149034 % (5563) $ 143,471 (5,563)
16 1987 L $ 2163 § @81y s 2082 81)
17 1988 $ 204450 $ (7,354) $ 197,096 (7,354)
18 1988 L $ 30,447 3 {1,095) § 29,352 (1,095)
19 1989 $ 369,282 § {12,816) $ 356,466 (12,816)
20 1989 L $ 58081 $ (2,016) $ 56,065 {2016)
21 1989 MO § 77,560 $ (2,698} $ 74,862 (2,698)
22 1980 $ 472207 % (15,833) $ 456,374 (15,833)
23 1990 L 3 27,038 $ (907) $ 26,131 (907)
24 1990 MO § 4903 $ (164) $ 4,739 (164)
25 1991 $ 634651 § {20,583y $ 614,068 (20,583)
26 1991 L $ 25749 § {835) $ 24,914 (835)
27 1991 MO § 8857 § (287 $ 8,570 {287)
28 1992 $ 489105 § (15,361) $ 473,744 (15 361)
29 1992 L $ 57810 § (1,816} $ 55,994 (1,816)
30 1992 MO § 25616 § (805) $ 24 811 (805)
31 1993 IK $ 2159643 § (65,758) $ 2093885 (65,758)
32 1993 $ 422,093 $ {12,850) $ 409,243 (12,850)
33 1993 L % 61,690 $ (1,878) $ 59,812 (1.878)
34 1993 MO § 17,588 % (535) $ 17,053 (535)
35 1994 $ 422,122 % {12,469) $ 409,653 (12,469)
36 1994 L $ (10,861) $ 321 % (10,540) 321
37 1994 MO § 7670 % 227) $ 7,443 {227)
38 1993 KK $ 262,629 § (7,995) $ 254,634 {7 995)
39 1985 % 440858 § (12,646) $ 428,212 (12 646)
40 1995 L $ 3374 3 o7 $ 3,277 97)
41 1995 MO0 § 84205 % (1,842) S 62,363 (1,842)
42 1996 $ 506,757 § {14,129) $ 492628 (14,129)
43 1996 L $ 10257 § (286) $ 9,971 (286)
44 1996 MO § 70,744 % {1.972) $ 68,772 (1,972)
45 1996 K $ 93,483 § (2.607) $ 90,882 (2,607)
46 1997 $ 402,091 $ (10,905) $ 391,186 (10,905)
47 1997 L 3 60,763 § (1648) $ 59,115 {1,648)
48 1997 MO § 52,501 8 (1,424) $ 51077 {1,424)
49 1998 $ 717938 $ (18,955) $ 698,984 {18,955)
50 1998 L 3 22326 S (589) $ 21,737 (589)
51 1998 MO $ 16,238 $ (429) $ 15,809 (429)
52 1999 3 940,259 $ (24,184) % 916,075 (24,184)
53 1999 L $ 5508 % (142) § 5,366 (142)
54 1899 MO $ (747) $ 19 8 {728) 19
55 2000 $ 848,834 § (21,283) 8 827,551 (21,283)
56 2000 L $ 3872 % 97) $ 3,775 {97}
57 2000 MO $ 21,237 $ {532) & 20,705 (532)
58 2001 $ 1326354 $ (32,439) $ 1,293,915 (32,439}
59 . 2001 L $ 92629 $ {2,265) $ 90,364 (2,265}
60 2001 MO § 35038 § 857) $ 34,181 (857)



SCHEDULE G3

PAGE 2 OF 2

Line 2015 2016 2017

No Descnption Balance Amortization Balance Amortization

(@ (b) {c) (d} (e}

61 2002 $ 949,356 $ (22,663) $ 926,693 (22,663)
62 2002 L $ 11002 $ (263) $ 10,739 (263)
63 2002 MO § 8,550 § (204) 3 8,346 (204)
64 2003 $ 61451180 § (143,264) $ 6,001,916 (143,264)
65 2003 L $ 488,265 § (11,383) & 476,882 (11,383)
66 2003 MO § 17,729 3 (413) 3 17,308 (413)
67 2004 $ 1961389 § (44,682) $ 1,916,707 (44,682)
68 2004 L $ 99246 3 (2261) $ 96,985 (2,261)
69 2004 MO $ 32,110 § (731) $ 31,379 (731)
70 2005 $ 5783888 § (128,817) $ 5,655,071 (128,817)
71 2005 L $ 336,254 § (7,489) 3 328,765 (7,489)
72 2005 MO 3 1385210 $ (30,851) 3 1,354,359 {30,851}
73 2006 $ 8391790 $ (182,817) & 8208973 (182,817)
74 2006 L $ 79,986 % {1,743) S 78,243 (1,743)
75 2006 MO $ 384,381 $ (8,374) $ 376,007 (8,374)
76 2007 $ 7826521 § (166,858) $ 7,659,663 (166,858)
77 2007 L $ 33,563 (716) $ 32,847 (716)
78 2007 MO § 103,471 § (2,208) $ 101,265 (2,206)
79 2008 $ 7627450 § (159,212) $ 7,468,238 {159,212}
80 2008 Lt $ 473,508 $ (9.884) $ 463,624 (9,884}
81 2008 MO § 35818 § {750) % 35,168 {750}
82 2009 $ 7027316 $ (143679) $ 6883637 {143,679}
83 2009 L $ 34733t § (7,101 $ 340,230 (7.101)
84 2009 MO § 60,837 $ (1,244) $ 59,593 (1,244)
85 2010 $ 3891403 § (77.961) $ 3813442 {(77,961)
86 2010 L $ (4,708) $ 94 3 (4,614) 94
87 2000 MO § | 14860 § (298) $ 14,562 (298)
88 2011 $ 2551688 § (50,115) $ 2,501,573 (50,115}
89 2011 L $ 9902 § (194) $ 9,708 (194)
90 2011 MO § 45054 $ (885) $ 44,169 (885}
91 2012 $ 88600064 (165,386) $ 8,434,679 {165,386}
92 2012 L $ 53149 § (1.022) 3 52,126 (1,022}
93 2012 MO § 28,907 §$ (575) $ 29,332 (575)
94 2013 $ 4287144 (80,889) $ 4,206,255 (80,889}
95 2013 L $ 49,554 § (935) & 48,619 (935)
96 2013 MO § 67,034 § (1.264) $ 65,769 (1,264}
97 2014 $ 4756902 § (88,091) $ 4,668,811 {88,091)
98 2014 L $ 88,327 § (1,636) $ 86,691 (1,636}
a9 2014 MO § 51,386 $ (952) $ 50,435 (952)
100 2015 $ 4677766 § (85050) $§ 4,592,716 {85,050}
101 2015 L § 24,092 § (438) $ 23,654 (438)
102 2015 MO § 49,608 §$ (902) $ 48,706 (902)
103 2016 $ 6867570 {124,865)
104 2016 L $ 34,543 (628)
105 2016 MO $ 1,900 384 {34 552)
103  Total CIAC Amortization for 2017 RAM 91,061,643 (1,993,924} 97,870,217 (2,153,969)

Legend
L - Lanal

MO - Molokar
K - In-kind




SCHEDULEH

MAUI ELECTRIC COMPANY, LIMITED

DECOUPLING CALCULATION WORKBOOK

EARNINGS SHARING CALCULATIONS
All Amounts $000 (Except %)

PAGE |1 OF |

Line Ratemaking Basis Retum on Equiy
No Descaption Reference Operating Income Rate Base Rate of Retum
(a) + (b) {c} (d) {e)
PUC Report p 2A
1 Reported Operating Income before ratemaking ad and MECO-WP-H-001 $ 29846 3 430,506
2 Ratemaking Adjustments to Line 1
2a  Incentive Compensation Expenses {net of tax) MECO-WP-H-002 269
2b  Discretionary and Other Expenses Not Recoverable (net of tax) MECO-WP-H-002 63
2c  Amontization of mvestment income differential MECO-WP-H-003 11
2d  Income tax on tems to be replaced by synchronized interest MECO-WP-H-003 (3612)
2e  Remove Accrued Eamings Shanng Refund MECO-WP-H-007 -
3 Ratemaking Basis Amounts - Post Tax SumLines 1&2 $ 26577 $ 430 506
4 Ratemaking Capsalization Balances Ratios Cost Rate Weighted Cost
5 Short-Term Debt (12 mo Avg) S - 000% 000% 000%
6 Long-Term Debt (Simple Avg) $ 178 306 39 26% 497% 195%
7 Hybnd Secunties (Simple Avg) $ 9517 210% 721% 015%
8 Preferred Stock (Simple Avg) $ 4784 105% 818% 009%
g Common Equity (Simple Avg) $ 261522 57 59% 9 00% 518%
10 Total Caprtalization MECOQ-WP-H-004 S 454 129 100 00% 731%
" Line 3 Rate Base Amount $ 430 506
12 Weighted Cost of Debt Sum lines 57 210%
13 Synchronized Interest Expense $ 9044
Income Tax Factor Note 1 16369
13a  Synchronized Interest Expense, net of tax 3 5525
14 Post Tax Income Avatiable for Preferred & Common {Line 3 - Line 13a) $ 21052
17  Less Prefemed Income Requirement (Line 8 Wetghted Cost times Rate Base) 3 371
18  Income Available for Common Stock 3 20681
19  Rat king Equity | nent (Line 9 Ratio imes Rate Base) $ 247 918
20  Retumn on Equity for Decoupling Earnings Shanng Line 18/Line 19 8 34%
21 Earnings Shanng Revenue Credits Basis Points
22 Achieved ROE {basis points} \ 834
23 Authonzed Return (basis points) (D8O 31288 in Dkt No 2011-0092 filed May 31 2013) 900
24  ROE for shanng (basis points) -
25  Shanng Gnd per RAM Provision First 100 bp Next 200 bp All over 300 bp Ratepayer Total
26 Distnbution of Excess ROE (basis points) 0 0 0
27  Ratepayer Share of Excess Earnings 25% 50% 90%
28  Ratepayer Eamings Share - Basis Points - - - -
29  Revenue Credt per Basis Point (Note 2) 45
30  Eamings Shanng Revenue Creduts (thousands}) $ -
e —————— 3
ToSchA lne5
Footnotes
1 Composite Federal & State Income Tax Rate 3891%
Income Tax Factor ( 1/ 1-tax rate) 16369
2 Ratemaking Equity Investment (line 19) $ 247 918
Basis Point = 1/100 of a percent . 001%
Earmings Required per Basis Point (thousands) $ 2479
Times Income Tax Conversion Factor 1636929121
Pretax Income Required per Basis Potnt (thousands) $ 41
Times Revenue Tax Conversion Factor 10975
Revenue Requirement per Basis Point (thousands) $ 45



SCHEDULE H1
PAGE 1 OF 1

CTRIC CO| M) I
COUPLING CALC 800

EARNINGS SHARING CALCULATIONS
All Amounis $O00 (Excepl %)

T8 ORINALLY FILED Y 2012 DeCouplng FiNAgT

Line Ratemaking Basis Retum en Equity 0
No Description Reterence Operating Income Rote Base Rate of Retum § Rate Base Rate of Retum
@) (0} © @ (e} : ©@ (e}
PUC Repont p
24 and MECO-
1 Re&god Ogsruling Incoma betore ratemaks 30 063 $ 420598
12 [AGKIEITON 10 2013 TNETES EXpanse on CUSOmer. i 3
2 Ralemaking Adjustmentsto une 1,
2n ive C. {net of tax} MECO-WP H.002 205 285
FL Y and Other Not R (net of tax) MECO-WP H-002 1468 148
2c izatlon of i Income MECO-WP H-003 " 1
20 Income tax on dems to be reptaced by synchronlzed interest MECO-WP-H-003 {3510} {3510)
2e  Remove Accrued Eamings Sharing Refund MECO-WP-H-008 202 202
3 Raiemaking Bass Amounis  Post Tox SumUlnes1&2 § 27208 $ 420 598 3 27237 §$ 420596
i
4 k| I Batances Ratios , Cost Rate Weighted Cost
MECO-WP-H-005 MECO-WP-H-004
H] Short Term Deta {12 mo Avp} s 16878 381% a67% 003%
8 Long-Term Dett (Simple Avg) s 182170 37 54% 478% 179%
7 Hybrid Secunties (Simple Avg) s 9409 218% 729% 018%
8 Prefesred Stock (Simpte Avg) - 4754 110% 823% 000%
9 Common Equity (Simpie Avg) 3 238 783 5527T% 200% 497%
10 Total Capitalization $ 431 973 100 0% 7 04%
11 Line 3 Rate Base Amount s 420 588 $ 4205%
12 Wesghted Cost of Debt 198% 168%
13 Synchronzed Inlesest Expense $ 8325 S 8325
Income Tax Foctos 1638920121 1638829121
13a  Synchronized tniesest Expense net of 1ax $ 5088 $ 5088
34 Post Tax Income Avatlable for Preferred & Common {Ling 3 Lne 138) $ 22120 s 2215
17 Less Preferred (ncome Requiremeni {tina 8 Weighted Cost times Rals Base) 381 381
18 Incoms Availabis for Commaon Stock $ 21739 s 20774
18 Ratemaking Equily Invesiment (Ling © Rat:o tmes Rate Base) 232474 232474
20 Return on Equity for Decoupling Eamings Shanng 9 5% TR 4540
21 A i Basis Points Basis Points
22  Achaved ROE (bass points) 935 938
23 Authorized Retum (Bas:s polnts) 200 900
24 ROE for sharing (basts polnis) 35 38
25  Sharing Giid pet RAM Provisien First 100 bp Next 200 bp Afl over 300 bp  Ratepayar Total First 100 bp Ratepoyer Total
26 Distribution of Excess ROE (basts points) 35 ] o 38
27  Ratepayer Share of Excess Eamings 25% S0% 90% 25%
28 Ratepsyer Eamings Share Basis Points (X ] 11} 81 21
, 20 Revenus Credid per Basis Potni {Nots 2} S 42 s 42
30 Sharing Credits $ 366 71 $ 380 79
Additionat ESM  § 1407 (o]
31 interest Rate (Note 4) 1 25% [b)
32 No aof Years (June 2014 3 [e]
33 May 2017)
34 Addstionat ESM with interest $ 1461 {s) ({${OME]
To Sch A Uine 5A
Footnotes
1 Compasiie Federal & State Income Tax Rate R N% 38 61%
tncome Tax Facter ( 1/ 1 tax rate) 168380208121 1638929121
2 Ratemaking Equity Investment (line 18) 3 232474 $§ 232474
Basss Point = 1/100 of a percent D01% 001%
Eamings Required per Basls Point (thousands) $ 2325 s 225
Times Incama Tax Canversion Factor 1836620121 18636929124
Pretax Income Reguired per Basis Point {thousands) $ 3 5 33
Times Revenus Tax Conversion Foctor 10975 10978
Revenue Requirement per Basis Point {thousands) 2 s 42
3 Ths o an od refund In Juty 2018 tha Companies discovered the interest oocrued for f ] had y been sinco May
2012 duo to the [+ of a repon ped when the C System was |; The ceport cquscalcyutated accrued interest on o angd {or
that had baen 1o 1ha new C System The was dsemed immatenal and no pnor penod ad); was tor -] However
1R resylted m an undi of the Eamings Sharing inthis year See turther discussion at MECO-WP H1-001

In Detision and Qrder No 31908 filed in February 7 2014 the Commission ordered the Company to wlilize the short term debi rate as estnhhshed in denvmq the consoldated cost of capital in the last
full rate case in g interest on the g RBA balance The Comnussion approved the RBA tarift fos the C. g the revised interest aie etfective as of
Mareh 1 2014 in Deemon and Order No 32001 meo March 31 2014 As aresult the interest rats used 10 compute the RBA Interest was changed from 6% 10 1 25% 85 of March 1 2014 This interest
rate is used to calculate interest on the delayed refund 1o cusiomers.




SCHEDULE H2
PAGE 1 OF 1

AU CTRIC COM U
DECOUPLING CALCULATION WORKBOOK
GS S| (NG CALCU S
Al Amounts $000 {Except %)
- TASORIGHNALLY PILEB™ 2015 DTCOipiing # Hing ¥ AS REVISED ¥ 2015 DSCSuRENY FHR Y
Line Ratemalang Basis Retnn on Equty Ratemakng Basn Retum on Equity
No bon Reference Operating Income __ Rate Base  _Rate of Retwn J| Operstng income _ Rate Base  Rate of Retum
(@ {b) © ) (e}
PUC Report, p 2A
and MECO-WP M
1 Reported Operating Income before ratemaking ad o0 $ 31940 § 439038 $ 31940 § 435033
" T O e e 5 R DT : ; =
2 Retemakng Adiugtmentato Line ],
2a  Incentive Compensabon Expenses (net of tax) MECO-WP-H-002 518 518
2 D J y and Other E: NotR (et of tax) MECO-WP-H-002 12 183
2c  Amortization ol investment income differential MECO-WP H003 " "
2d  Income tax on dems to be repiaced by synchronzed interes! MECO-WP.H-003 3899) (3639)
20 Remove Accrued Eamangs Shanng Refund MECO-WP-H-008 283 283
3 Ratemaking Basis Amounts  Post Tax SumLnas 182 s 20237 § 438038 $ 20291 § 439032 -
4  Batemalng Copdatzaton Batances Ravos CostRate  Weighted Cost
5 Short Term Debt (12 mo  Avg) s 13683 3102% 054% 002%
] Long-Tetm Debt {Shnple Avg) S 172494 38 08% 511% 194%
7 Hybed Secunties {Stmple Avg) H §445 208% 72m% 0135%
8 Pretemred Stock (Simpls Avg) s 4764 105% B21% 0 09%.
9  Cammon Equity (Simple Avg} S 252834 55 77% 9.00% S 2%
10 Total Capitakzabon MECO-WP.HO04 § 453018 100 00% T7.22%
14 Ubne 3 Rate Basa Amour $ 439038 $ 439038
12 Weighted Cost of Dett Sum knes 5.7 2 1116% 21136%
13 Synchronized Interest Expense $ 9271 s e
tncome Tax Factor Nota 1 16369 16369
135 Synchronized interest Expense net of tax s 5663 £} 5683
14 Post Tax thcome Avalable for Preferred & Common {Line 3 Line 13a) s 23573 L 23628
17 Lexs Preferred income Requirement (Lina 3 Wesghted Cost imes Rate Base) 3 379 $ 378
18 Income Avalable for Commaon Stock $ 2194 3 23249
19 Ratemskmg Equity Investment (Line 9 Rato tmes Rate Base) § 244817 $ 244837
20 Retum on Eqsty for Decoupling Eamings Sharing Lne 18/Line 19 B 47% w
21 Eamwogy Shanng Rgvenue Credity, Basis Postts Basis Ponts
22 Actvaved ROE (basa pomts) 847 950
23 Autorized Retum (basis ponts} $00 900
24 ROE for shasing (basis points) a7, 50
25 Shanng Grid per RAM Provision First 100 bp Next 200 bp Allover 300bp Ratepayser Tata Fist 100bp  Ratepayes Total
26 Dutribution of Excess ROE (bass points) 7 [} 0 50
27 Ratcpayer Shars of Excess Eamings 25% 50% 0% 25%
23 Rstepayet Earngs Share  Bass Powits ns ns 124 124
28  Revenuc Creda per Basrs Pount (Note 2) 44 44
30 Eamings Shasing Revenua Credits {thousands) 3 520522 $ 544978
Addtions| ESM  § 2445 (2]
3 Interest Rate (Note 4) 125% [b]
32 No of Years (June 2015 2 [c]
n May 2017)
k73 Addltional ESM with intcrast  § 25,07 (8} {(1OeCh
To Sch A, Lna 58
Footnotes
1 Composds Federa) & State income Tex Rate WH% 38 91%
tncome Tax Factor { 1/ 1-1ax mte) 18369 16389
2 Rstemaking Equty investment {Ene 19) 3 244 827 $ 2440837
Bass Point = 17100 of & percent 001% 001%
Eamngs Requeed per Bass Poant (thousanis) $ 2448 s 2448
Times Income Tax Conversion Factor 1636929121 1636929121
Pretax Income Requued per Bass Pont {thousands) 3 40 5 40
Times Revenue Tax Conversion Factor 1 0975 10875
Revenue Requeement per Bass Pont (thousands) $ [ 3 44
3 This adi donal retund In July 2016 the Companses discovered the mterest expenss accrued (or financiat had fy been ance May 2012 due to the

an
o g of B repont developed when tha Customer information System was
10 tha new Customer tnformation System  Tha was deemed sial and no peior period

The repont
was

for financial

accrued interest on feleosed deposds and for depots that had boen tensferred

the Eamings Sharing Mechanism in this year  See (urther discussion at MECC-WP H1.001

I Decrsion and Ovdes No 31908 fied i February 7 2014 the C
in computing ntesest on the RBA batance The C:

ordered the C:

However & tesuftad m an understatement of

0 utiize the short tefm debt rate s established i derlving the consolidated cost of capdal in the tast full rats case
PP the RBA tariy {or the Company implementing the revmsad iteres? rals eftective a3 of March t 2014 m Decrsion and

Order No 32001 fled March 31 2014 As n resutt the interest rate u3ed to compte the RBA mterest was changed from 6% to 1 25% &3 of March 2014 This niterest rate is used to calculate taerest on the

detayed refund to customers
-~



MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
PUC-ORDERED ADJUSTMENTS

Line
No Description Reference

SCHEDULE 1
PAGE 1 OF |

(@) (o) ()

This Schedule has not been developed yet and will be developed only when/as needed

(©)



SCHEDULEJ

PAGE 1 OF 1
MAUI ELECTRIC COMPANY, LIMITED
DECQUPLING CALCULATION WORKBOOK
DETERMINATION OF RAM CAP
Line No Decription Reference Amount $000
(a) (b) (c)

1 2015 Target Revenues subject to escalation 3/31/16 Decoupling, Sch J 143,889
2 2016 RAM Cap Increase excluding Exceptional & Other Matters 3/31/16 Decouphing, Sch J 2,158
3 2016 Target Revenues subject to escalation 146,047
4 2017 GDP Price Index SchC 20%
5 2017 RAM Cap Increase excluding Exceptional & Other Matters Line 3 x Line 4 2,921
6 RAM Cap for 2016 RAM Revenue Adjustment, Adjusted 3/31/16 Decoupling, Sch J 12,145
7

RAM Cap for 2017 RAM Revenue Adjustment

Line 5+ Line 6

15,066 Sch A1



SCHEDULE K

PAGE 1 OF 1
MAUI ELECTRIC COMPANY, LIMITED
DECOUPLING CALCULATION WORKBOOK
EXCEPTIONAL & OTHER MATTERS
Line No Description Reference Amount $000
(@) (b) (€

1 CIS Deferred Cost Schedule K1 $ 3934

2 2017 Revenue Adjustment for Exceptional & Other Matters $ 3934

To Sch Al

Note 1 Exceptional and Other Matters

See Order No 32735, filed March 31, 2015, paragraph 107, pages 94 - 95

“The Basis used in determining the RAM Cap shall be adjusted to exclude or otherwise
appropriately account for adjustments for the recovery of revenues for previously explicitly
stipulated and approved exceptional matters or other matters specifically ordered by the
commussion, which shall, in any event, be recovered fully without respect to any imitations
resulting from application of the RAM Cap "

Footnote 149 to the referenced paragraph 107 above stipulates that such applicable matters
include adjustments accounting for CT-1 costs (for Hawanan Electric) and CIS costs (for all of
the Hawanan Electnic Companies) as provided in a stipulated agreement approved by the
commussion as amended in Order No 31126 in Docket No 2008-0083



MAUI ELECTRIC COMPANY, LIMITED

DECOUPLING CALCULATION WORKBOOK

EXCEPTIONAL & OTHER MATTERS - RETURN ON INVESTMENT

$ in thousands

SCHEDULE K1
PAGE | OF |

MECO 2017 RAM Rate Base (Note 1) _|

Line Recorded at RAM Projected Estimated at
No Description Reference 12/31/2016 Amounts 12/31/2017
@ (b} (e ) (9)

1 CIS Def Cost MECO-WP-D1-001, page 1  $ 1962 $ (233) $ 1,729
2 CIS ADIT - 28400 MECO-WP-K1-001 (712) 85 (627}
3 Total Line 1 + Line 2 $ 1250 § (149) $ 1,101
4 2017 Average Balance $ 1,1757
5 Change in Rate Base $ 1,1757
6 Pretax Rate of Return Schedule D Line 7 10 66%
7 Pretax Return Requirement Line 5x Line 6 $ 12563
8 Revenue Requirement $000 Line 7 x Line 11 $ 1375
9 CIS Amortization MECO-WP-D1-001, page 1 ' $ 2331
10 Revenue Requirement $000 tine 8 x Line 11 3 2558
11 Revenue Tax Factor (1/(1-8 885%)) Schedule O Line 11 10975
12 Total Return on/of Investment $000 Line 8 + Line 10 $ 3934
To Sch K
Note 1 See Order No 32735, paragraph 107, Page 94 - 85, filed March 31, 2015, in which the commission noted that the basis

used in determining the RAM Cap shall be adjusted to exclude or otherwise appropriately account for adjustments for
the recovery of revenues for previously explicitly stipulated and approved exceptional matters or other matters
specifically ordered by the commision, which shall, in any event, be recovered fully without respect to any imitations
resulting from application of the RAM Cap Accordingly, adjustments for CT-1 costs (for Hawauan Electric) and CIS
costs (for all of the Hawanan Electnc Companies) as provided in a stipulated agreemenet approved by the commission
as amended in Order No 31126 in Docket No 2008-0083 are being treated as Exceptional & Other Matters not subject

to the RAM Cap



Mau Electric Company
Accumulated Deferred 1axes

MECO-WP-D4-001
(REVISED 5-22-17)
PAGE 1 OF 2

FEDFRAL S1ATE COMBINED
1231116 12731716 12/3116
Description Balance Balance Balance
ACCOUNT 282
| Acceleraied Depreciation (56,636,283) (4,912,719) (61,549,002)
2 Deficit AccDep - - -
3 TOTAL ACCOUNT 282 - UTILITY DEPR (56 636 283) (4912,719) (61 549 002)
ACCOUNT 283
4 Bad Debts (ks Uncoll Accls) 71,652 13,102 84,754
5 Bonuses - Non-enecutines 43,454 24,395 67,849
6 BPI Project Costs (1,048) (194) (1,242)
7 Capual loss Lunited/carryforward 4,370 488 4,858
8 Capnahized Interest (fha Cap In1) 1,900,051 446,758 2,346,809
9  Charable Deduction Limitation CF - 0 0
10 CHP Direct Lease vs Book Depreciation 21,500 3,931 25431
11 CIAC 11,825319 3,376,985 15,202,304
12 Cost of Remonval (18,359,352) (3,355 799) (21,715,151)
13 Customer Advances 1,001,867 183,197 1,185 064
14 CWIP Debt (AFUDC Debt) (2,099,994) (383 998) (2,483,992)
15 CWIP Debt Transiion (36,604) {6,693) (43,298)
16  Enmnssions Fees 143,658 26,269 169,927
17 Exec Comp - EICP 53,163 9,722 62,884
18  Exec Comp - LTIP 45,491 8319 53,810
19 Exec Comp - RSUs 21452 3,925 25,377
20 Fed ITC 91 164 16,670 107,834
21 Fed Energy Tax Credit (30,727) (5616) (36,343)
22 FIN 48 - Interest Component 4,440 812 5252
23 FIN 48 - Tax Component ) 101,342 101,340
24 Franchise Taxes on Unbilled Revenues 184,121 33 668 217,789
25 Gain/(Loss) on Post- 80 Vint (ACRS) Retirals (2,625,871) (533,425) (3,159 296)
26 iHawan R&D Crednt 748 137 885
27 Interest - RAR (fka Int IRS Adj) 76,896 (3,988) 72,907
28  IRP/DSM Costs - DSM Fast Demand Response . . -
29 IRP/DSM Costs - IRP (101,265) (34,564) (135,829)
30 Legal Fees Capitalized (PPA) 95,529 17,469 112 998
31 Liability Reserves - Brownfield Stte 1,173,224 214,532 1,387 756
32 Liability Resenves - Other (fha Gen Liab Resenve) 123,459 22574 146 033
33 Manele Bay Direct Financing Lease 160,848 20413 190,261
34 NOL -
35 NOL 8,349,878 - 8,349 878
36 NOL Non-utih 168 509 - 168 509
37 Subtotal NOL 8,518,387 X 8,518,387
38 OPEB (31,229) (5,714) (36 943)
39  OPEB Exccutive Life 538,937 98,549 637,486
40 OPEB Trachers 828,320 151,464 979,784
41 Other (2,666) 20,733 18,067
42 Pension (Quahfied) (1,052,534) (192,470) (1,245,005)
43 Pension Excess (Non-quahfied) (1,753) 319) (2,072)
44 Pension Tracher (4,125,003) (754,287) (4,879 290)
45  Percentage Repair Allowance (PRA) {416,974) (182,614) (599,588)
46  Post Norm Cap OH's - Depr (fha Cap liems Chg) (9,607) (1 756) (11,364)
47 Prepads {262,585) (48,014) (310,599)
48 QUIPS Amortization (94,042) (17,196) (111,239)
49  Rate Case Costs 0) ) )
50 RBA Revenues 1,373 776 251 205 1 624,98]
5t RBA Revenues - §481(a) Adjustment 2,233,401) {408,393) (2,641,794)
52 Repairs (22,075,067} (4,036,581) (26,111,648)
53 Repairs - §481(a) Adjustment (4,206,462) (1,111,416} (5.317,878)
54 Res Bond Diflerential/Redemptions (510,581) (108,869) (619,450)
55 Software - CIS (117,350) (25,281} (142,631)
56  Software - CIS 2013 Camying Costs (10 724) (1,961) (12,685)
57 Software - ERP - - -
58  Software - HR Suites (182,521) (33,376) (215,897)
59 Software - IVR (66,343) (10,631) (76,975)
60  Software - Ul Planner (Budget System Replacement) (69,857) (12775) (82,631
61 Software - Other Computer Software Costs 3,658 (835) 2,823
62 Solar Saver 31,240 5,714 36,954
63 State 11C (State Cap Goods Tax Credit) 4,786,773 875,295 5 662,069
64 State Solar Energy Credit 15521 2839 18,360
65  SunPower for Schools 1,886 346 2,231
66 Vacation Accrual (74 818) (18,282) (93,100)
67 Workers Compensation 26,772 50,449 77,222
Rounding (6) o) ©)



MECO-WP-D4-001
(REVISED 5-22-17)

PAGE 2 OF 2
Maut Etectric Company
Accumulated Deferred Taxes
FEDERAL SIATE COMBINED
123116 1231116 12731116
Description Balance Balance Balance
68  FAS 109 Regulatory Assets/Ltabilittes .
69 Reg Asset - SFAS 109 (1863510) 0 - ]
70 Reg Asset - SFAS 109 Flow Through (438) (80) (518)
71 Reg Asset - Plant Transition (AFUDC) (216,463) (39,582) (256 045)
73 Reg Asset - CWIP Equity “Transition {107,793) (19,711) (127,504)
74 Reg Asset - CWIP Equity Gross-Up {2,786,331) (509,501} (3,295,832)
75 Reg Asset - CWIP Equity Net(AFUDC Eqty Incurred) (4,374,478) (799,905) (5,174,383)
77 Reg Liab - Fed ITC 58,064 10,618 68,682
Reg Liab - Fed Energy Credit 178,308 32,605 210,912
78 Reg Asset - Deficit Def - Oth 8222 1,503 9,725 \
79 Reg Liab - Excess Def - Oth . - .
81  TOTAL ACCOUNT 283 - UTILITY {32,871,620) (6 628 805) (39,500,425)
82  TOTAL ADIT BEFORE RATE BASE ADJUSTMENTS (89,507,903) (11,541,524} (101,049,427)
RAIE BASF CALCULATION
83  Account 283 - Unlny (32,871,620) (6,628,805} (39,500,425)
Less
84 Bad Debits (fha Uncoll Accts Allow) 71652 13,102 84,754
83 Bonuses - Non-execuiives (fha included in Exec Incen Comp) 43454 24 395 67,849
86 [CHE DU CLUCASE v BOOR DR NTeIgiONUNGIL ) ISED EXRY) TR0} MECO-WP-D4-004
87  Exec Comp - EICP (fha included in Exec Incen Comp) 53,163 9,722 62,884
88 Exec Comp - LTIP (fka wicluded in Exec Incen Comp) 45,491 8319 53810
89  Exec Comp - RSUs (fha included m Exec Incen Comp) 21,452 3925 25,377
90  IRP/DSM Costs (101,265) (34,564) (135,829)
91 FIN 48 Intercst 4440 812 5,252
92 FIN 48 Ad) () 101 342 101,340
93 Franchise Taxes on Unbilled Revenues 184,121 33,668 217,789
94 Genceral Liabihity Resene 1,296,683 237,106 1,533,789
95 Interest - CIS Carnving Costs at Full Debit rate (33017 (6,148) (39,765 MECO-WP-D4-002
96 Interest - RAR 76,896 (3,988) 72,907
97 [Mnncte Bay DITect RInancine Lease (NGt 3] TEEIE EX e 1S0.280] MECO-WP-D4-004
98 OPEB Executine Life 538,937 98,549 637,486
99 Pension Excess (Non-gualified} (1,753) (319) (2072)
100 RBA Revenue (859,625) (157 188) (1016,813)
101 Software - ERP {fha ERP CAM Project) - - -
102 Software - IVR (fha IVR Project) - - .
103 Vacation Accrual (74,818) (18 282) (93,100)
104  Workers Compensation (fha Disc Whrs Cimp) 26,772 50449 71,222
105 Other Decoupling Adjustment (Note 1) 8,518,387 - 8518387
106 Subtotal Account 283 Adjustments 9992715 394,244 10 386 959
107  Total Account 283 for Rate Base (42,864,335) (7,023,049) (49,887,384) To Schedule D4
108 Account 282 - Utility (56,636,283) (4.912,719) (61,549,002)
Less
TIE LAx.Dx proc SO (e 1) (o0a015) r3.5013 (TRI7 518 MECO-WP-D4-003
Toial Account 282 for Rate Base (55 732 268) (4 798 818) {60 531 085) To Schedule D4
109 TOTAL ADIT AFIER RATE BASE ADJUSTMENTS (98 596 603) (11,821,866) (110418 470) To Schedule D4
Fooinoies
(1) Perthe CAs 2013 Transmittal No 13-01, page 12, the CA proposed removal of the DTA on the NOL carry forward  Mauw Electnic rejected
the CA s proposal but recogmang the need for a quick resolution of the 2013 decouphing proceeding and the precedential nature of
this ADIT stem an adjustment to increase ADIT in consideranon of the need  For the current decoupling proceeding Maw Elecinie has
adjusted ADIT for an amount cansistent with the prior decoupling filing i arriving at Other Deferred Income Taves  Again, the
adjustment 15 a general concession to the ADIT balance and Maw Electnic does not concede o the CA’s position
(2)  Account desenipions have been updaled for clanty and to reflect descriptions currently used for tax accrual purposes  Where possible,
accounl descriptions as presented i prior regulatory filings were added i rate base adjustments
(3) JFerthe curront decoupling procecdinng. Maun LISCITiC 15 refleChng adjisimicnts 10 oNcludt fhe pot UIVESTIICNT 10 LFP PTOPAEty & MATIC

for, of expeding the Conumision's yaview butl mtends 10 wuiss thig isie sn 1y niead sate

filing




State Depreciation

Utinty 2009 2010 2011 2012 2013 2014 2015 2016 2017
Distnbution 20yr 490,000 18,375 35373 32,7117 30,267 27,994 25,897 22,158 23,951 21,864
Other-Prod 1Syr 3 010,000 150,500 285,950 257,355 231,770 208 593 187 523 177 580 177,590 177.891
2009 Adds (Tax) 3,500,000 168,875 321,323 290 072 262,037 236,587 213,420 199,748 201,541 199,765
Total 3,500,000 168,875 321,323 ,290,072 262,037 236,587 213,420 199,748 201,541 199,755
AID 490 198 780270 1042308 1278894 1492314 1692062 1,893,603 2,093,358

Federal Depreciation ,

Utiity 50% Bonus  Adjusted Basis 2009 2010 2011 2012 2013 2014 2015 20186 2017
Distribution 20 yr 490,000 245,000 245 000 254,188 17,687 16,359 15134 13,997 12,948 11,078 11,976 10932
Other-Prod 15yr 3010000 1505,000 1.505,000  1,580.250 142,975 128,678 115,885 104,297 93,762 88,795 88 795 88,946
2009 Adds (Tax)} 3,500,000 1750,000 1750,000 1,834,438 160,662 145,036 131,019 118,293 106,710 99,874 100 771 99 877
Total 3,500,000 1,750,000 1,750,000 1,834,438 180,662 145,036 131,018 118,293 106,710 99,874 100,771 938,877
AID 1995089 2140135 2,271,154 2389447 2,496,157 2,596,031 2,696,801 2,796,679

\

State/Federal Difference (1,665,563) 160,662 145,036 131,019 118,293 106,710 99,874 100,771 99 877

Note Nonutility book basis represents amounts wnitten off in 2009 for regulatory purposes, so there is no related nonutility book deprectation

For Decoupling ADIT Ad)

Accum Depr 2,696,801
Fed ADIT ad) | (904 015)} WP-D4-001
Accum Depr 1,893 603
State ADIT ad) | {113,901 )} WP-D4-001

Total ADIT Adj on Tax Depr for Decoupling_ (1,017,916)] WP-D4-001

1401 39vd
(£T-22-S M3N)
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MECO-WP-D4-004
(NEW 5-22-17)

PAGE 1 OF 1
Mauw Electric Company, Ltd
CHP Investment '
Regulatory Asset - Direct Financing Lease vs Regulatory Back Depreciation
Lease vs Regulatory T
Regulatory Book Asset Accum Accum
Book (Change in (Liability) State Federal Total
Lease Deprec Reg Asset) Balance ADIT ADIT ADIT
1 2009 18,565 - 18,565 18,565 (1,117) (6,107). (7.224)
2 2010 78,628 107,292 {28,664) (10,099) 607 3,322 3,929
3 201 84,032 107,292 (23,260) (33.359) 2,007 10,973 12,980
4 2012 89,944 107,292 {17,348) (50,707) 3,050 16,680 19,730
5 2013 96,418 107,292 (10,874) (61,581) 3,704 20,257 23,961
6 2014 103,512 107,292 (3.780) (65,361) 3,931 21,500 25,432
7 2015 17,882 17,882 - (65,361) 3,931 21,500 25,432
8 2016 - - - (65,361) 3,931 21,500 25,432
Cumulative 488,981 554,342 (65,361) (a) ADIT on Lease Income only

(a) [ 160,849 29.412][ 190,261 |




ATTACHMENT 4



HAWAIIAN ELECTRIC COMPANY
DECOUPLING CALCULATION WORKBOOK
DETERMINATION OF RECORDED ADJUSTED REVENUES

ATTACHMENT 4

Page | of 4
B2

Line No . Descnption April 2017 Support
(@ (3]
BILLED REVENUES
1 Current month's billed revenues (SAPO14w) 133,129,624 Attachment 1
2 Remove PBF revenues (1,600,980)
3 Remove Salar Saver non-revenues 60,714
sum 1-3 BILLED REVENUES 131,589,358
UNBILLED REVENUES
5 Current month s unbilled revenues (Unbilled Sales and Revenue Est) 70,257,498 Attachment 2
] Reverse prior month s unbilled revenues {Unbilled Sales and Revenue Est) (70.431,772)
7 =546 Unbilled revenues per Unbilled Sales and Revenue Estimate {174,274)
8 Recovery of 12 31 15 RBA balance through RBA Rate Adjustment beginning 6-1 16 (4,036,294) Attachment 2
9 RAM accrual (3.819,116)
10 Accrual of ECAC adjustment 2,700,900
1 Reversal of ECAC accrual (1 606,800)
12 Accrual of PPAC adjustment 824,600
13 Reversal of PPAC accrual (1518,332)
14 Adjust prior penod RBA balance 8,295
15 Adjust prior penod RBA related revenue taxes 809
16 Accrual of current month s RBA {PUC Monthly Financial Report pg 9A) 2 165,761  Attachment 3
17 RBA gross up for revenue taxes 211 192
18=
sum 8-17 Miscellaneous unbilled accruals (5,168,985)
19=7+18 UNBILLED REVENUES (5,343,259)
20=4+19 TOTAL REVENUES PER G/L (PUC Monthly Financial Report pg 3) 126,246,100
Billed Adjustments to Determine Adiusted Revenues for RBA
21 Add back diplomatic tax exemplion 325 Attachment 1
22 Remove ECAC revenues 8,896 075
23 Remove PPAC revenues (14,939,457)
24 Remove DSM revenues {384,418)
25 Remove revenue taxes of PBF revenues {109,192}
26 Remove Solar Saver revenues 3,921
27 Remove revenue taxes on billed revenues (11,111 280)
28 Remove base fuel (adjusted for revenue taxes) (46,282,374}
29 Remove power purchase energy (adjusted for revenus taxes) (19,526,128)
30 Other adjustments 8,295
31 Other operating revenues - EV-U revenues net of revenue taxes 4,391
32 Other operating revenues - MAP revenues net of revenue taxes 1,913
Unbilled Adjustments to Determine Adjusted Revenues for RBA
33 Remove RAM accrual 3,919,116 Attachment 2
34 Remove ECAC revenues {351,741}
35 Remove ECAC accrual (1,094,100}
36 Remove PPAC revenues 7,045
37 Remove PPAC accrual 693 732
38 Remove DSM revenues 20,712
39 Remove prior penod RBA adjustment(s) (8,104) 7
40 Remove RBA accruals (2,165 761) Aittachment 3
41 Remove RBA gross up for revenue taxes {211 192)
42 Remove revenue taxes on unbilled revenues 402,895 Attachment 2
43 Remove base fuel {adjusted for revenue taxes) 199,060
44 Remove power purchase energy {ad)justed for revenue taxes) 83,981
45 =
sum 21-44 Total billed and unbilled adjustments to determine adjusted revenues for RBA (81,943,287)

46 = 20+45 RECORDED ADJUSTED REVENUES FOR RBA DETERMINATION

Note Amounts may not add exactly due to rounding

44,302,813



T/ T

Monthly Decoupling Journal Entries - Billed

Apnii 2017
Billed Worksheet Source Atmt Total Billed
[SAP 014w Revenues (excluding RBA surcharge) SAP 014w Report TA 127 920 762 ]_ 133,120,624
RBA Surcharge (includes RBA & RAM) SAP 014w Report 11 208,862 e
PBF Revenue Journal entry / SAP 014w Report 1B {1 600 980)
Solar Saver Non Revenue Journal entry 1C 60714
City & County Traffic Signal Revenue Adjustments Journal entry -
Other Electric Revenues Adjustments Journal entry -
Other Non-Electnc Revenues Adjustments Journal entry \ -
Total Revenues SAP 014w Report + adjus I 131,589,358
Less
City & County Traffic Signal Revenue Adjustments Journal eniry B
Diplomatic Tax Exemption Diplomatic Tax Exemption Summary 1B (325)
Other Electnc Revenues Adjustments Journal entry -
2011 TY Refund SAP 014w Report 1A -
2007 & 2009 Intenm Increase / Refund SAP 014w Report -
ECAC Surcharge SAP 014w Report (8,896 075)
PPAC Surchargse SAP 014w Report 14,939,457
REIP Surcharge SAP 014w Report -
DSM Surcharge SAP 014w Report 384,418
| IRP Surcharge SAP 014w Report -
PBF Surchaige Journal entry / SAP 014w Report iB 109 192
Solar Saver Non Revenue Journal entry 1C 60,714 } @921)
Solar Saver Surcharge SAP 014w Report {64,635) '
Adjusted revenues 125,056,612 |
Less Revenue taxes (B 885% of revenues) 11,111,280
Adjusted recorded revenues less revenue taxes 113,945,332
Hevenue for Base Fuel (cents/kWh} See computation below 46,282,374
Revenue for Purchased Power Energy (cents/kWh} See computation below 19,526,128
Other misc adjustmenis Ad) ALL PERIODS worksheet 10 8,295);
Other operating revenues EV U revenues net of revenue taxes EV U Revenues worksheet 1E 4,381)
Cther operating revenues MAP revenues net of revenue taxes MAP Revenues worksheet 1F 1 913)
Adjusted total revenues | 48,151,429

Computation of Revenue tor Base Fuel

Computation of Revenue for Purchased Power Energy

Note Amounis may not add exactly due to rounding

Current Month Billed KWh

cents per kWh rate from Pricing Division

Adjustment to revenue

Current Month Billed kWh

cents per KWh rate from Pricing Division

Adjustment to revenue

Billed {2/10)

0 088114599 Attachment 7

46,282,374

, 1535352051 Y Attachment 4

0037174777 Attachment 7

19 526,128
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Hawanan Electric Company
MAP Revenues {Other Operating Revenues)

ATTACHMENT 4
Page 3 of 4
Attachment 1F

FY2017
{DR)/CR
8 885%
Max discount per
Count as of 4/30/17 month Gross Total Rev tax Net of tax

HECO 105 $20 $2,100 186 59 1,91342
HELCO 25 $20 $500 44 43 455 58
MECO 10 $20 $200 1777 182 23

$2,800 $249 $2,551

NOTE

The estimate I1s based on the number of customers who have been flagged in the CIS
system who are eligible to receive the SMNP discount The estimate may overstate the

amount of the discount actually given

1 /71
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Monthly Decoupling Journal Entries -

Aprlt 2017
b= AL § B Allachonut 2
k3 Not Unixited
Adpstod Billed
Total Billed / Workghoet
Total of billod and unbillod wovkshests Source Undilted Schedufe A
Hevonues {exchuding H ge and RBA adpsstionts Billed and Unbilled Workshest 122,155 106 121 920 762
arg R Billed and Unbilod Workshest 11,208,662
[RBA Surcharge AccruedinPrioeVeor —— —— —  [Unbilled Worksheot
Unbified Worksheot
Unbdied Workshoat
Linbilled Workshoet
Bilied Workshest {1 600 o)
Bulled Workshee! 60,714
ount Buled Workshoe
Billad Worksheet
Bulled Workiheat
DSM Adstm ents Unbilked Workshost
Raciasy B Wind Surchwrge Carreng Costy Unbilled Warkshaet
Total Rovernuos B:lled and Unbdied Workshest 123,889,148 131,589,358 ﬂ,mzl!i‘
Billad Waorksheet
o pion Bied and Unbiied Warkshest 1325)] ?325))
E stment [Joumna
B
2007 & 2009 interum Increase / Refund Hiifed Workshest
ESM Hefund Rovarsal Unbillad Workeheat
RAM AccruslHevarsal [Unballed Warkshest (3,919 116] {39181 rai]
Pnor months RBA adrsstmants Unkeilod Worksheal 9,104 8,104
ECAC Surcharce Billed and Uriliod Wackehea _{7 450 234 898.075)} 3,448,843
PPAC Surcharge Buled and Unbited Workchest 14 238,680 14 938 457 {700 777)]
REIP Surchame Bulled and Unbifod Workshost
Relcass Big Wind Surcharge Camying Costs Untxiled Worksheat
Buied erd Unbilled Workeheet 363,708 KX @ 732)|
Unbxifod Workshaat
Billed Workshset
Billad Workshost 109192 108,192
Billed Workeheat 80,714 80.714
Sotar Savet ame Bitled rnd Unblied Workthest 64 635) 64 635)|
Adpisted rovenuss Bullad mnd Untxlled Workshest ¥ 060 125,056,612 (4,534,552]
Less Rovenue 1oy es 10,708,385 111714 280 402 695]
[Adjustod rocorded rovenuos lass roveniuo taxos 109,813,875 113,945132 (4,131,857}
Revi for Baso Fusd {contshWh) B:lfed and Unbiled Workshest 48,003 314 46,282 374 93 060]
Biltod and Unbded Worksheot 19 442,347 03 991
Othar mrac adustment: Billed Workshast
Cther oporaiing ravorues _EV-U revenuas nel ol (evensa taxes EV U Rovenuws workeheet |
MAP Hoverues worksheet
|Ad justed toal reveniues {3848 616

Apeil 2017 RBA revoruss. 44 302,813
RBA target {Attachment 6 Schedfe B3 of HECO's 2016 Dacoupling Filing fisd 63-31 16} [asasasna)
Rev Tax RBA (Gross)
REBA Adjustment to credit unbilled revenues 2.165.761 211182 2.376 953
— — —
RBA Adpsstment sliocation based on kWh tales inchuding untalled
kWh Sates & Rovenus Producuon Rpt

CR the following sccounts {Atlachment 4}
Schedu!s R Unbilad RBA {GL Code 44011071) 115 968 055 480 228 46,829 527 055
Schedute RT Unbilled RBA {GL Code 44014071) } 560 538 2321 226 2547
Schecule EVF Unbiled RBA (GL Code 44315071}
Schedule G Untulled RBA {GL Code 44211071) i 24095840 9 783 9730 109513
Scheduls J Unbdled RBA (GL Code 44212071) [ 148,632 763 615,531 80023 675,554
Schadule P Unbiled RBA (GL Code 44216071) 230 881,844 w53 162 03234 1049338
Schedule F Unbuied RBA (GL Code 444 12071) | 2,674 863 11076 + 080 12156
Schedule U Untulled RBA (GL Code 44213071) ! 174,246 22 70 792

522 972 046 2165 761 211 192 2376 953

18870301 18870300
Reg Asset RBA #in RBA Rev Tax Gross<s
Note Amounts may nct add exactly due to rounding
Total (1/10}
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